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Preparations Conclude To Transfer Bosnian 
Wounded 

TA 1708073093 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 16 Aug 93 


[Text] It has been announced that all the preparations for 
the transfer to Turkey of the wounded and sick in 
Bosnia-Herzegovina have been concluded. A statement 
issued by the Foreign Ministry notes that Turkey is 
continuing its contacts on the issue with the Government 
of Bosnia-Herzegovina and the pertinent UN organiza- 
tions. Pointing out that a 70-bed health institute under 
the name Hospital of Bosnia-Herzegovina has been 
prepared for the purpose, the statement adds that an 
ambulance aircraft is ready to transport the patients. 


The statement continues: The evacuation of the 
wounded and the sick is being organized by the pertinent 
UN organizations. Following applications made to these 
organizations, we were informed by their officials that 
work is being conducted to establish certain rules to 
regulate the evacuation operations in a bid to overcome 
the difficulties encountered in the initia: days and that 
some of the wounded will be transferred to Turkey 
within the framework of these new procedures. 


Party Spokesman Suggests Austria Join Balkans 
Mission 


AU1708103693 Vienna DER STANDARD in German 
17 Aug 93 p I 


[Report by “plo”: “Khol: Austria Should Participate in 
UN Peace Missions in the Balkans” } 


[Text] Vienna—According to the foreign policy 
spokesman of the Austrian People’s Party [OeVP], 
Andreas Khol, Austria must prepare its-if for the period 
after a possible negotiated solution in the Balkans and be 
ready to assume “specific tasks.” The entire territory of 
the former Yugoslavia must be placed under some kind 
of UN trusteeship. 


To restore law and administrative structures, Austria 
must dispatch “public employees end specialists, but 
also soldiers of the Austrian Army for peacekeeping 
missions,” the OeVP politician demanded. However, a 
clearly defined UN mandate for Austria is required for 
that. 


Napoleon's sistement “always one idea, one army, and 
one year too late” can definitely be applied to Balkan 
policy. Austria's ideas have finally been accepted— 
unfortunately 18 months too late. “There is no alterna- 
tive to a negotiated solution.” 


Khol also praised the work of the grand coalition in the 
sphere of foreign policy: “The government program has 
been completely fulfilled.” A new atmosphere of con- 
sensus has developed. 


Josef Cap, secretary general of the Socialist Party of 
Austria, told DER STANDARD that he is “skeptical 


INTER-EUROPEAN AFFAIRS 1 


about Austrian and German activities in the Balkans.” 
“For purely historical reasons, we are not a suitable 
partner.” For Cap, Austrian troop participation in a 
mission in the former Yugoslavia is “inconceivable.” It 
is “more important to expand economic relations after 
the conclusion of a peace agreement that would guar- 
antee peace.” 


Austria Has No Information on Bosnia Arms Deal 


AU1808122793 Vienna DIE PRESSE in German 18 
Aug 93 


[Report aby “ag/mue™: “Weapons for Bosnia?”’} 


[Text] Panama/Vienna—-Confusion was caused yes- 
terday by a report that weapons dealers had tried to 
smuggle thousands of weapons originating from Austria 
and the Czech Republic to Bosnia via Panama. 


An investigating committee of the Panamanian Govern- 
ment confirmed yesterday that weapons dealers had 
tried to smuggle submachine guns, pistols, and ammuni- 
tion originating from Austria to Bosnia. Panama was 
erroneously indicated as the buyer country. 


Investigations have revealed that the shipment was dis- 
covered in Panama when it arrived a few weeks ago. A 
total 26,800 submachine guns, 128,000 magazines, 5,000 
pistols, and 17 million rounds of ammunition, worth 70 
million Austrian schillings, were seized. There have been 
no reports about arrests in this connection. 


The Interior Ministry in Vienna announced yesterday 
that no investigations regarding persons or companies 
are currently being carried out in Austria. The Foreign 
Ministry did not have any information either on the 
weapons affair by Tuesday afternoon. 


Bildt, UK's Major See Sweden in EC in 1995 


PM 1608151293 Stockholm SVENSKA DAGBLADET in 
Swedish 14 Aug 93 p 11 


[Sophie Petzell report: “Sweden in the EC in 1995") 


[Text] Harpsund—British Prime Minister John Major is 
convinced that Sweden will be a member of the EC on | 
January 1995. 


It is psychologically correct at least to set limits on the 
time negotiations should take, John Major said. Prime 
Minister Carl Bildt agrees. He is also certain that | 
January 1995 is a reasonable date. 


John Major ended his three-day visit to Sweden with a 
press conference at Harpsund during which he and Carl 
Bildt—both in the relaxed attire of V-necked sweaters— 
declared their mutual friendship. The only problem has 
been how to further improve relations that are already 


good, Bildt sighed contentedly. 


During the visit the two had discussed in detail the EC's 
enlargement to include new members. John Major has 
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invited Carl Bildt to the Tory party conference in Britain 
in October and Carl Bildt will attend. 


Sweden and the other Nordic countries are welcome in 
the Community, John Major said. Carl Bildt and John 
Major have agreed to work for a more open EC which 
interferes less in its member nations’ internal affairs. 
The fact that Britain has not yet opened up its borders to 
the free movement of people has nothing to do with the 
calls for a more open EC. Freer trade is the most 
important thing if greater prosperity is to be achieved. 


It was also considerations of prosperity which lay behind 
Britain's tough fight against the social chapter in the 
Maastricht negotiations. 


“You have to understand,” John Major said. “The most 
important thing is to create new jobs. Look at the United 
States, which over the last 20 years has created four 
times as many jobs as we have managed in Europe.” 


Major believes that social welfare costs can inhibit 
employment. 


In EC membership negotiations the Swedish Govern- 
ment has accepted the social chapter and will also sign it. 
But Cari Bildt said that social policy lies primarily in the 
hands of individual countries. 


“We have no problems with the social chapter. The 
problems could come in the future,” Carl Bildt said. 


One of the problems in the negotiations could be getting 
Sweden's collectively bargained wage settlements 
accepted as on a par with laws. 


Yesterday morning John Major and Carl Bildt made 
public a statement on the situation in the Baltic states. 
They pointed out how important it is that the Russian 
troops really are withdrawn, as agreed. They are both 
deeply worried about the increasing tensions in Baltic- 
Russian relations. They also called on Estonia and 
Latvia to improve relations with the Russian minorities 
in both countries. 


Carl Bildt said that he will raise the question of the 
military withdrawal with Russian Foreign Minister 
Andrey Kozyrev who vill arrive for an informal meeting 
with Carl Bildt at Harpsund at the weekend. The 
Swedish prime minister does not think that the with- 
drawal of the troops would cause practical problems for 
Russia that are as great as has so far been claimed. 


Switzerland Urges Direct Talks on EC 
Membership 

LD1308103893 Bern Swiss Radio International in 
English 0900 GMT 13 Aug 93 


[Text] Switzerland has told the European Community ii 
wants to start direct negotiations on EC membership as 
soon as possible. The Swiss state secretary for foreign 
affairs, 'akob Kellenberger, said ir Belgium, which cur- 
rently hosts the EC's rotating presidency, that formal 
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negotiations should be started on many topics. He told 
his Belgian counterpart, (Franz Rolands), that the EC 
was obliged to begin negotiations on bilateral transport 
issues, under an accord between the EC and Switzerland. 


EMS Crisis Imperils Chance To ‘Neutralize’ 
Germany 


93EN0750B Rotterdam NRC HANDELSSBLAD in 
Dutch 5 Aug 93 p 5 


[Commentary by Volkert Jensma: “Bonn Can Stand on 
Its Own Two Feet: Chance To Neutralize Germany 
Within EC Evaporating”] 


[Text] Ratification is nearly complete and implementa- 
tion is farther removed than ever. The “Agreement 
pertaining to European Unity” (Maastricht 1991) is once 
more, following the European Monetary System [EMS] 
weekend, at sixes and sevens. But, instead of the usual 
via dolorosa—two steps forward, one step back—the 
entire structure is beginning to sag. The French, the 
Irish, and the double Danish referenda just put the entire 
future of the European Community [EC] at risk, but the 
crisis surrounding the European Monetary System 
attacks the EC in its current form. In practical terms, 
Europe no longer has any stable exchange rates. 


The economic limits are thus back in Europe. The value 
of the local currency is once again a determining factor in 
the case of imports, exports, and investments. It would 
appear that “Europe 1992” did not last long. A monetary 
unit with a coin has become just as unreal. The transit of 
goods and persons may, in theory, be allowed as of this 
year, but little is accomplished in terms of economic 
integration, for ‘2 markets continue to exist, with cur- 
rencies that vary greatly in value. 


The prepartions for “Maastricht” have also lost a good 
deal of credibility: the joint reversal of government 
deficits, and inflation. Up until now, it was taken for 
granted among the member countries that “Maastricht” 
was the boat that was not to be measured. Now it appears 
that the ship has sprung a leak at the dock. The necessary 
repairs and spending cuts in the member states can be 
more easily slowed down. The European Commission 
confirms that the member states, for quite some time 
now, have tended to hand out greater governmental 
suppport and to protect their own markets. That can now 
easily become worse. The member countries yearn for 
countermeasures to combat massive unemployment. 
The Bundesbank has not wanted to grant them in the 
form of lower interest rates, for fear that inflation in 
Germany could be aroused. What can prevent the 
member states from devaluing their own currencies in 
order to deal with their competitors in othe’ countries 
too quickly? 


What is even more serious is the fact that the EMS 
weekend showed the extent of the weakening of the ties 
between France and Germany. The traditional “engine” 
of Europe is bumping along. The excitement sur- 
rounding the EMS weekend focused on reproaches that 
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were going back and forth between Bonn and Paris. The 
French think that Germany is concerned with nothing 
but its own economy. The Bundesbank, by means of its 
antiinflationary, high-interest cates, is allowing all of 
Europe to suffer under weight of the expensive unifica- 
tion, it has been charged. By means of its unilateral 
lowering of interest rates last month, Paris shoved back, 
sensitively; the Bundesbank did not play along, and the 
French franc nearly went under. The suspension of the 
EMS that followed is a blot on Paris’ record. France's 
entire European policy is now open to discussion. France 
nevertheless suffered a defeat at the aands of Germany, 
and, in a country that has come to regard itself as the 
guiding light of Europe, it has been a bitter pill to 
swallow. 


In French eyes, the European Union remains, basically, 
an insurance policy against the resurgence of Germany 
as a political “major power.” In the French psyche, 
Maastricht is functioning like a new Maginot line: the 
assurance that the economically powerful Germany will 
remain politically neutral. The Maastricht union con- 
tained the best guarantee that Paris could wish. Ger- 
many should give up the German mark [DM] in favor of 
a unified European currency. And better still: future 
monetary policy is to be shaped by a European central 
bank, with Frenchmen on the directorate, thus elimi- 
nating the entire Bundesbank. 


The suspension of the EMS, and thus, possibly, of 
Maastricht, is nothing more than an unmitigated disaster 
for French European policy. 


By firmly linking Germaay to a European union, France 
hoped to be able to continue to play a leading role in 
Europe. Bonn continues to allow itself to be guided in its 
foreign policy by its national fevlings of guilt. Paris was 
by no means tarred by that brush. It inherited an inner 
strength of its own from war hero De Gaulle, and 
likewise, an independent foreign policy. In this Euro- 
pean construction, Paris saw a chance to further this 
national ambition. France and Germany, an ideal pair, 
leading Europe together, with Bonn as the silent, eco- 
nomic power, and Paris as the political architect. Viewed 
in this way, “Maastricht” was the grande finale of World 
War II. 


But for that, of course, Germany must cvntinue to retain 
a size that is easy to survey. Postwar relatiuns could not 
change all that much. The French European policy was 
directed at preventing political changes after the fall of 
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the Berlin Wall to as great a degree as possible. Unifica- 
tion with the German Democratic Republic was very 
unwelcome news to Mitterrand, and he let that fact be 
known, as well. The will to keep Germany a separate 
entity unto itself also paved the way for a cool French 
position toward the new European countries. Candidates 
for membership, such as Poland, Hungary, the Czech 
Republic, and Slovakia still fall within the traditional 
German sphere of influence. They threaten to tip the 
balance of power in Europe toward Germany. Paris leads 
the field within the EC in terms of import restrictions for 
sharply competitive products from Eastern Europe, such 
as foodstuffs, textiles, steel, and chemicals. Nor is Paris 
in a hurry to expand the EC. The new Balladur regime 
came to the summit in Copenhagen with a proposal to 
establish a new international organization for Eastern 
Europe that can serve as a kind of portico to the EC. 


Everything has been slow to set in motion. The Bonn 
regime always stands at the ready to transform its 
econom*- ~ ght into deeds; the Franco-German axis has 
come ta:cugh it all, albeit convulsivcly. Following its 
successes with monetary policy 41d the interest rates, a 
fundamental conflict over the economic policy remains 
stuck at an impasse. France is assuming its traditional, 
directorial role; Paris is inclined rather more toward 
protective measures for its own, or European, industries. 
Germany belongs, together with the Netherlands, Den- 
mark, and the United Kingdom, to the group of free 
agents. Not only within the EC, but also with regard to 
the outside world. This spring, Germany unexpectedly 
deserted the European front in the conflict with the 
United States over government commissions. Kohl 
reached an agreement with Washington in which the 
punitive measures of the EC would not apply to the 
Federal Republic. Brussels and Paris were very unpleas- 
antly surprized. Paris is doing precisely the opposite—in 
the case of oil seeds, grains, and soybeans, it is trying to 
involve Europe in the trade war with the United States. 
In the Yugoslavian issue as well, Bonn took its own 
political initiatives and the EC can do nothing about it. 
Under heavy German pressure, Croatia was recognized, 
a decision concerning which Paris levelled harsh criti- 
cism later. 


It is well-known that Germany is beginning to grow away 
from exercising its psychological reserves to exert Euro- 
pean poliical power; Paris must confirm this fact. Thus, 
France's historical chance to neutralize Germany within 
a European union appears to be evaporating slowly. For 
such was the intent of the Franco-German axis still—as 
reins with Paris at the towing end. But the harness is 
beginning to chafe, on both sides. 











4 UNITED KINGDOM 


ae nena ene ne n> ee 
raq 


L.D1908103193 London PRESS ASSOCIATION in 
English 1020 GMT 19 Aug 93 


[By Sian Clare, PRESS ASSOCIATION Lobby Corre- 
spondent} 


[Text] Britain today said the Americans were probably 
acting in “self defence” when U.S. bombers destroyed an 
Iraqi military position. 

American planes today dropped cluster bombs on an 
anti-aircraft battery in the north of the country 
wounding a soldier and a civilian, according to an 
official Iraqi spokesman in Baghdad. 


In London, a Foreign Office spokesman said the British 
Government would not be forewarned in cases like this. 


“The Iraqis have in the past threatened Allied planes and 
they (the Americans) have acted in self-defence. 


“The Iragis have been told if they act with aggression, 
aciion will be taken against them in self-defence. 


“There has been a series of incidents like this in the 
North and the South,” he said. 


Neen Office Disavows Comments by Hayes in 
Bosn 


LD1808102593 London PRESS ASSOCIATION in 
English 0926 GMT 18 Aug 93 


[By Sian Clare, Press Association Lobby Correspondent] 


[Text] The Foreign Office today disassociated itself from 
remarks by a British brigadier serving with the UN 
which prompted a row with America over air strikes in 
Bosnia. UN troop commander Lieutenant-General 
Francis Briquemont of Belgium along with his chief of 
staff Brigadier Vere Hayes of Britain were said to have 
criticised President Bill Clinton for threatening air 
strikes against the Bosnian Serbs. 


In London the Foreign Office stressed: 
not British policy.” 


“It certainly is 
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‘ui American UN envoy Madeleine Albright has pro- 
‘ested about their remarks, made during consultations 
ver Bosnia, to the UN Secretary General Butrus Butrus- 
Ghali. She said: “I consider it absolutely unconscionable 
for two UN officers to question the President of the 
United States and in effect to lose the connection 
between the American initiative, the efforts on the 
ground and the fact the Serbs left the two mountain 
areas.” 


THE NEW YORK TIMES quoted the Brigadier as 
saying: “What does President Clinton think he is up to? 
Air power won't defeat the Serbs.” 


The Foreign Office said: “We were at one with the 
Americans at the North Atlantic Council meeting which 
agreed the formula for air strikes. We believe threats of 
air strikes have been a helpful factor in respect of the 
situation around Sarajevo and in respect of the negotia- 
tions in Geneva.” 


The spokesman added: “It is a matter between the 
Secretary General and his staff at UNPROFOR [UN 
Protection Force}. He said British representatives in 
New York would be making the Government's position 
clear to the Americans. 


Brig Hayes also came in for sharp personal criticism 
from Bosnian UN representative Muhamed Sacirbe- 
govic, who said: “His comments have been insensitive, 
sometimes total falsehoods, and insulting.” 


Sacirbey took exception to the Brigadier’s suggestions 
that the Serbs showed good faith by withdrawing from 
two mountains overiooking Sarajevo, that the city was 
no longer under siege, and that Muslims were respon- 
sible for blocking relie’ for the city by launching a drive 
against Croats in cencral Bosnia. 


Tory MP David Howell, chairman of the Commons 
foreign affairs select committee, said the problem was a 
lack of a strong set of goals. “When there's a vacuum of 
strategic aim, into th © vacuum come all sorts of dif- 
ferent views. That's inevitable. You are bound to get a 
sort of cacophony of different opinions on whether air 
strikes will achieve this or that,” he said. 


The aim should be to establish Sarajevo as a UN- 
protected free international city. “The pinpoint bombing 
would certainly not solve it, but would help it,” he told 
BBC Radio 4's Today programme. 
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Koh! Asks Delors To Retain Agricultural Rate 


.D1808152493 Hamburg DPA in German 1422 GMT 
18 Aug 93 


[Excerpt] Bonn/Brussels (DPA)}—Chancellor Helmut 
Koh! has become involved in the discussion on the 
repercussions of the Brussels monetary decisions on the 
agricultural sector. Deputy Government Spokesman 
Norbert Schaefer told reporters in Bonn today that the 
chancellor had asked EC Commission President Jacques 
Delors to retain the agricultural exchange rate for 
German agricultural products until a special meeting of 
the EC Council of Agricultural Ministers is convened. 


The so-called “Green Rate” is presently 2.35418 
German marks for one ccu. An EC Commission 
spokesman said the commission does not have the 
possitility of preventing the automatic “Green Rate” 
adjustment. The commission does not have the power to 
suspend an EC ministerial decree, the spokesman said in 
response to an inquiry. 


Today there is still no confirmation from the Belgian 
chairman of the coun-'! of ministers on the special 
meeting of EC agriculture ministers requested by Sonn. 
[passage omitted] 


Agriculture Minister Views EC Farm Policy 


AU1808 165493 Munich SUEDDEUTSCHE ZEITUNG 
in German 18 Aug 93 p 19 


[Report by “froe.”: “The Federal Republic Was ihe 
Largest Importer of Agricultural Products in 1992"] 


[Text] Bonn—According to Agriculture Minister Jochen 
Borchert, the Federal Republic maintained its position 
as the world’s largest agricultural importer in 1992, 
ranking before Jayan, the United States, and Italy. At the 
same time, Germany was the fourth largest agricultural 
exporter, after the United States, France, and the Neth- 
erlands. On the whole, a new record was reached in 
imports and exports. Against the background of the 
recent EC monetary decisions, the Christian Democratic 
Union [CDU] politician called for a special meeting of 
EC agriculture ministers. He said that the impact of the 
wider bands of exchange rate fluctuations in the Euro- 
pean Monetary System [EMS] on the agricultural mon- 
etary system and thus the prices of the agricultural 
market organization in German marks must be pre- 
vented. 


Borche.1 said he had already contacted the president of 
the EC Agricultural Council, Belgian Agriculture Min- 
ister Andre Bourgeoirs, on his demand for a special 
meeting. The German Farmers’ Association also backs 
his move. According to Borchert, no date has been fixed, 
but there are good chances that a meeting will be held 
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soon. All EC member states have an interest in “ensuring 
that the risks of exchange rate fluctuations be kept 
tolerable.” Borchert also expects a return to narrower 
bands soon. 


The crux of the problem is that the EMS rates can now 
fluctuate much more extensively than heretofore. The 
so-called bloc currencies, including the German mark, 
have become floating currencies. For the farmers in a 
hard currency country like Germany, the floating could 
lead to several price reductions and planning uncertainty 
within a single business year. That is why Borchert 
demands that the rules of the so-called agricultural 
monetary system be maintained as they were prior to the 
monetary decisions of 2? August. 


In fact, since then, there have been two realignments of 
the “green rates” of the agricultural monetary system, 
which are applicable to farm prices. The Danish krone 
was devalued 1.8 percent, and the French franc 0.8 
percent. 


Borchert stressed that the change in EMS bands has not 
yet had an influence on German agricultural trade. 
German exports of agricultural goods and foodstuffs 
reached a volume of 37 (exchange value 35.8) billion 
German marks [DM] in 1992. Of this volume, goods 
worth DM25.3 (24.6) billion were sold in the other EC 
member states. With impor*s of DM69.6 (68) billion— 
including imports of DM47.0 (45.2) billion from the 
EC—a trade deficit of DM32.6 (32.2) billion was cre- 
ated. On the whole, a new record regarding imports and 
exports was reached in 1992. Agricultural exports are an 
important source of income for the German farmers. 
They earn every fifth mark abroad. 


According to Borchert, the production decrease in the 
new federal laender led to an increase in cattle and pig 
imports. Imports of meat and meat products, tobacco 
and tobacco products, and milk also increased. Because 
of lower prices, the import values of coffee, oil seeds and 
oil seed products, fresh fruit, and tropical and subtrop- 
ical fruits clearly decl.red. Regarding exports, the sup- 
plies of cereals, cocoa and coco: products, and wine 
clearly increased. More than half of all German imports 
from © on-EC countries worth DM22.6 billion came from 


deve. uping countries. 
Taxpayers Finance Exports 


Borchert stressed that regarding intervention products 
like cereals or beef, the EC agricultural reform will in the 
future lead to decreasing proceeds from exports, because 
surplus production will be limited. In 1992, the total EC 
agricultural exports amounted to a gross export value of 
9.5 billion ECU [European currency units]. Taxpayers 
contributed their share by financing export subsidies of 
9.5 billion ECU to allow the EC to sell its goods in 
international markets. 
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Bundesbank Denies Interest Rate Development 
‘Speculations’ 

AU 1808133493 Duesseldorf HANDELSBLATT 

in German 18 Aug 93 p 9 


[Report by “itt™: “France Reduces Its Interest Rates 
Again”) 

[Text] Interest rates in Europe are declining more slowly 
than expected by many. Within the European Monetary 
System [EMS], Spain and Portugal have already taken 
steps in this direction. Yesterday, France again lowered 
its rate for dav-to-day money by half a percentage point 
to 8.75 percent. Denmark and Belgium continue to 
exercise restraint. In fact, both countrics want to reduce 
their high short-term interest rates, but have not yet done 
so with a view to the external value of their currencies. 
Outside the EMS, Finland lowered its tender rate from 
7.2 to 6.85 percent. 


Despite the fact that the bands within the EMS allow for 
fluctuations of 15 percent on both sides, most states 
continue to orient their monetary policies on the 
Bundesbank. Yesterday, the Bundesbank denied that 
Vice President Hans Tietmayer urged the EMS member 
states, at the Brussels meeting, not to reduce their prime 
rates too hastily, as reported by the FINANCIAL 
TIMES. These “speculations” were spread by people 
who had not attended decisive phases of the talks, he 
stressed. 


On Tuesday, the German central bank signaled that it 
would like to retain the present level of the securities 
repurchase rate at 6.8 percent. Thus, another reduction 
of interest rates is not to be expected before 26 August, at 
the next meeting of the Central Bank Council. Currently 
the discount rate stands at 6.75 percent. A reduction 
seems likely for mere technical reasons, to provide more 
leeway for further minor changes it the monetary 
market. 


Most experts expect the short-term interest rates to 
decline further. The dynamics will visibly decrease 
regarding the upward trend of prices and the develop- 
ment of the money supply as of late summer, the WGZ 
bank [West German Central Banking Association] 
stated. A reduction of the discount rate to 6 percent will 
be possible by the end of the year and to 4 percent by the 
end of 1994. 


Kinkel Sets Out Foreign Policy Guidelines 


PM 1908102893 Barcelon. LA VANGUARDIA in 
Spanish 15 Aug 93 p 14 


[Article by Klaus Kinkel, FRG Foreign Minister: “Ger- 
many's Foreign Policy™] 


[Text] After two world wars and four decades of an 
East-West split in the world, we are again experiencing a 
profound historical turning point. The old postwar divi- 
sion of the world between two poles has been tran- 
scended, but it is not yet possible to predict what will 
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take its place. It is not only a matter of the overthrow of 
Soviet tyranny in vast areas of Europe and Asia and the 
emergence of the new nationalism that it has prompted. 
With a view to the new era in world politics, the growing 
predominance of the economy and technology and the 
consequent shifts of power, the decline of siate sover- 
cig~ty in the computer society, and the threats facing our 
way of life are very relevant. This has all fundamentally 
altered the main features of world politics. The clarity of 
the overall political outlook that resulted from military 
deterrence, with well-defined borders and ideological 
camps, is a thing of the past. In our multipolar world, the 
main factor is not military threats but economic and 
social problems. 

United Germany faces an unusual stage in its develop- 
ment and ir the new world context. We have to succeed 
simultancously in being “a people” within our own 
borders and, beyond our borders, in achieving something 
in which we have failed twice in the past—harmony with 
our neighbors consistently with our desires and capabil- 
ities. Normality in both parallel areas has been @ pro- 
found aspiration of our people since the end of the war. 
For the sake of internal unification we have pursued 
honest patriotism, and to meet our world political 
responsibilities we have honored all our mghts and 
obligations as UN members. 


The end of the East-West conflict has enabled us to 
regain state unity, and this presents a great challenge to 
our foreign policy. No other Western country is as 
exposed as Germany to the consequences of the enor- 
mous problems with which the reformist “tates from the 
Oder to Viadivostok have to grapple. We support the 
fain burden both of immigration and of economic 
support, which makes us the country worst hit by the 
collapse of the Eastern markets. 


On the third anniversary of German unity there is a 
pressing need to find an answer to the question of what 
is our role on the international scene. As a people of 80 
million inhabitants, and as economically the strongest 
country in central Europe, we have to shoulder a special 
responsibility. Therefore our foreign policy must be 
broad, but realistic and cautious. We cannei act fully in 
this sphere until we have resolved our doraestic difficul- 
ties, since we cannot abandon our history. We must 
create a careful combination of continuity and change, of 
internal effort and shared responsibility abroad. We 
must approach our objectives in such a way that the 
country can renew its cultural and economic strength, 
which is essential with a view to a more secure future. 
Our democratic reliability and steadfastness are the 


precondition for everything else. 


Germany's future lies within a free European union, 
close to the citizens and open to the world. Our national 
interest coincides with progress along the European path. 
Therefore we will continue, with France, to be the 
driving force behind European unification. Spain too is 
in the front line of the member states that consistently 
argue in favor of progress in European unification, 
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democratic supervision, solidarity among member 
states, and citizens’ rights. It is not for nothing that 
Germany and Spain are linked by a historical tradition 
of friendship. 


Only by means of a strong foundation in Europe can 
Germany achieve ifs internal balance and its full 
capacity for action. This is the unavoidable conclusion 
reached on the basis of an awarencss of not only the past 
but also the relationship of economic potential with 
respect to Japan and the United States. We do not forget 
that we owe the EC a great deal of our prosperity. This 
grouping of European democracies, the EEC, has made 
the idea of a war among these states inconceivable, on a 
continent where for centuries war was considered a 
legitimate means of pursuing politics. We acknowledge a 
particular responsibility for this, since in this century 
Germany caused much suffering both in other countries 
and within itself. No other institution worldwide 
embodies such great hopes for peace and prosperity as 
the EC. We will therefore do our utmost to make the EC 
equal to these expectations, in this new world situation, 
too. 


Al the moment two opposing developments are taking 
place: On the one hand global*zation, suprastate integra- 
ton, driven by scientific and technological progress, and 
va the other, a regressive trend toward smaller units, to 
the ne ion and region. The economy and governments 
are striving to the former end on all sides; and a large 
wun ‘ser of Citizens are striving for the latter. These two 
trends must be reconciled if we want European building 
to be a success. 


‘ermany is in favor of a united and open Europe, not a 
closed Western European society. Just as unification has 
transformed the whole of Germany, so the fall of the Lron 
Curtain has changed the whole of Europe. The EC's 
attitude since the end of our continent's ideological split 
should be to carry out an enlargement and intensifica- 
tion of the EC thre gh the inclusion of Austria, Finland, 
Sweden, and Norway by 1995. This accession of new 
forces to the EC must be accompanied by an adjustment 
of decisionmaking procedures in order to avert paralysis. 
As soon as the economic reform process permits it, 
Hungary, the Czech Republic, Slovakia, Poland, and 
other countries of central, eastern, and southers Europe 
must be able to join. 


The Iron Curtain separated not only people but also 
different kinds of problems on the two sides. However, 
open borders mean the inevitable failure of any att~mpt 
at economic isolation. This opening up has brought 
about the arrival of many new people. According to an 
EC study, 20 million Eastern Europeans intend to emi- 
grate to Western Europe. This issue clearly shows how 
much all the European states need each ower. Nobody 
now can control the immigration problem by them- 
selves, cither from the viewpoint of the necessary eco- 
nomic support or from the viewpoint of the administra- 
tive channelling of the avalanche. 
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AS an important nation in world trade and a ciose al’. ~ 
the United States, Germany envisages a European union 
open to the world, aware of its historical tics with 
America. The bridge of friendship across the Atlan‘:c 
was one of the keys to the end of the Cold War an“ to 

unification. We will never forget this support from our 
American friends. For us, preserving the close Germar- 


economy—the economic region of Japan and the Pacific 


tuations in the world markets if we remain closely 
united. 


Therefore the EC needs not only its Atlantic connection 
but also close cooperation with its eastern neighbors, and 
principally with Russia and Ukraine. Russia has huge 
economic potential, which it must exploit as privatiza- 
tion is carried out. Last year its GDP was seven times 
greater than China's. But its private sector produces only 
one-fifth of its goods and services, whereas in China this 
sector supplies half. Russia is one of the world’s wealth- 
iest countries in raw materials. Now it should establ.sh, 
within the framework of the All-Europe Energy Charter, 
the necessary legal security that will permit the reform of 
its oil and natural gas industry. Germany argued strongly 
in favor of President Yeltsin's attendance at the G-7 
summit in Tokyo. Russia must not be considered intol- 
erably demanding, but a responsible interlocutor that is 
aware of all the issues of world politics. It is not Russia, 
but Soviet communism, that lost the Cold War. Yeltsin 
is pursuing with great steadfastness economic reforms 
that demand sacrifices from ‘ae Russian people, but in 
any case they offer the prospect of an improvement such 
as has never occurred before. This is why we support this 
reformist approach. 


Germany is in favor of strengthening the multilateral 
security structure, whose global pillars are the United 
Nations and in Europe the CSCE, NATO, and the WEU. 
Despite the defects in terms of efficiency that these 
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organivations suffer, we believe that they alone can save 
the world from lapsing into nationalist policies of a 
violent nature. 


The conflict mn the former Yugoslavia shows how urgent 
it rs So increase the capacity of the Euro-Atlantic organi- 
zations and the United Nations to charnel conflicts 
effectively. Both NATO and the WEU will have to prove 
themselves in this field in the future. Central and Eastern 
Europe must, within this broad framework, +4opt a joint 
security policy that must prevent the use of force and 
encourage stability with different means from the Cold 
War and, of course, more as a policy of prevention than 
of reparation. At the time of East-West antagonism the 
strategy of deterrence prevailed, but it necessitated the 
maintenance of huge and dangerous arsenals of weapons, 
without its being applicable ty regional conflicts. In 
order to prevent and contain this new kind of conflict we 
need a whole new range of instruments—from preve 1- 
tive diplomacy, via joint sanctions, to military inte:-ven- 
tion, if there is no other alternative. Such instruments 
must be so reliable and efficient as to vender violence as 
costly and inadvisable as possible, because otherwise 
a a a 
confiicts. 


But the conflict in the former Yugoslavia also displays 
the limitations of the new multilateral security structure. 
Not only because of the absence of such instruments, but 
also because of the limits of the states’ necessary willing- 
ness to resolve crises and conflicts at the world level. 
There is of course a difference between a state that 
resorts to weapons in self-defense or to defend a friendly 
nation, and those that have to take part in a UN action 
to contain a regional conflict in which its ow’: interests 
are not directly effected. This is why UN Secretary 
General Butrus Ghali is right to warn that not too much 
must be expected of the United Nations. With the best 
wi« in the world, it will never be in a position to pacify 
a! civil wars, to pursue all violations of human rights, 
and to feed all the ‘wngy. 


NATO now considers itself the guarantor of stability in 
Europe from Warsaw to beyond Moscow. The agreement 
establishing a close interconnection between the Euro- 
corps and the Alliance shows, on the other hand, that it 
is perfectly possible to develop a European security 
identity in such a way as to mobilize new forces that will 
invigorate and vitalize the Alliance. This reniains essen- 
tial as a factor of security for all its members on both 
sides of the Atlantic. But it will have to show that it is 
also irreplaceable as an instrument for containing con- 
flicts, equipped with a UN or CSCE command. The 
WEU will support it in this. 


institution 1 better suited than any other to preserving 
the new community achieved between Easi and West 
and to «cting in the arbitration of disputes, the preven- 
tion of conflicts, and the strengthening of peave on our 
continent. 


After a century of lamentable errors, after over 40 years 
of division, history urges us Germans to pursue together 
a new democratic course open to the world, with confi- 
dence in our own strength, and linked to a free srope. 
This gives me confidence in my work. 


Backs Taiwan Ties; No Arms Export 


LD 1908095993 Hamburg DPA in German 085) .MT 
19 Aug 93 


Text] Bonn (DPA)—Federal Foreign Minister Klaus 
inke! has demonstrated his support for closer “socio- 
political” relations with Taiwan, while decisively 
rejecting the export of arms to the Chinese island 
republic. ty ISPD) Dwndestee ¢ nace a aoe 
cratic b's ty [SPD] Bundestag —~ Saree 
lished in %e newspaper DIE T today, Keke 
reaffirms that y will stick to its one-China 
ucy, which does not mean Taiwan will be excluded. 
However, it is irresponsible, for the sake of submarine 
deliveries to Taiwan—the authorization of which Nigge- 
meier has called for—to upset relations with Beijing, 
which is “one of the most important states in Asia, by 
inappropriate policies. 
The exchange of letters has lead to a new stage in the 
itical conflict surrounding arms cooperation with 
aiwan. A group of over 200 deputies from the Christian 
Democratic Union, the Christian Social Union, and the 
Free Democratic Party are calling for the deliveries to go 
ahead and increased cooperation with Taiwan, stopping 
short of imiernational recognition. This group has 
announced » new debate in the Bundestag on China for 
this autumn. 
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tinistry Seeks Information on Students Taken in 
Turkey 


LD1808 134993 Berlin ADN in German 1233 GMT 18 
Aug 93 


[Text] Dresden/Bonn (ADN)—The Foreign Ministry has 
no new information on the whereabouts or health of the 
two students from Saxony, Albrecht Christoph Lehmann 
(Dresden) and Henry Butler (Hoyerswerda), who have 
been held by rebels belonging to the Workers Party of 
Kurdistan (PKK) in southeast Anatolia since 15 August. 
A spokeswoman for the Foreign Ministry told ADN 
today that diplomatic representatives in Ankara are 
currently doing all they can to obtain “additional new 
information.” Hoyerswerda Mayor Armin Ahrendt has 
also been in contact with Butler's parents and has 
promised them help. 


The two Germans have not been in touch with anybody 
since 7 August, when they contacted Lehmann’s mother. 


According to a statement made by the Kurdistan Com- 
mittee in Cologne on Tuesday, which ADN has in its 
possession, the two students and a New Zealander were 
seized because they had entered the war area with 
Turkey without a permit from the Kurdistan Liberation 
Army (ARKG). Additionally, as tourists they had sup- 
ported Turkey's “special war budget with their hard 
currency.” The statement goes on to say thz* the three 
prisoners are being “treated like guests by our unit.” 


The aim of the PKK’s action is to stop foreign tourists 
with hard currency from visiting Turkey. 


Quarterly Report Says Economy Still in Recession 


LD1808/00593 Berlin ADN in German 0633 GMT 18 
Aug 93 


[Excerpts] Berlin (ADN)}—Overall production output in 
Germany in the second quarter of this year has not risen 
above the low figures for the first three months of 1993. 
Gross domestic product (GDP) was more than | percent 
below the figure for the same period last previous year, 
the German Institute for Economic Research (DIW) 
States in its latest quarterly report. The result continues 
to reflect the recession in western Germany. The weak 
growth in the East has very little effect, because the 
eastern German share in real GDP continues to be very 
small—7.4 percent. 


Production in former West Germany stagnated in the 
second quarter. It remains at the same level as it was in 
the first three months of 1993. Seasonally adjusted, 
taking account of special factors at the beginning of the 
year, the continued recessionary trend is clear, the DIW 
says. [passage omitted] 


In eastern Germany, the real GDP growth was 1.5 
percent compared to the previous quarter and 6 percent 
compared to the same period last year. [passage omitted] 
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Governmeti ‘Cautiously Optimistic’ 


LD1808100193 Berlin DDP in German 0840 GMT 18 
Aug 93 


[Text] Bonn (DDP)—The Federal Economics Ministry 
has said it ts cautiously optimistic about future economic 
development. The August monthly report published 
today says that economic activity is “on the whole still 
slack”. However, in the former western German states, 
the economy may have already bottomed out. In eastern 
Germany, gradual economic recovery has continued. 


The labor market situation in western Germany has 
worsened still further. This is in line with past experience 
which shows that the employment situation always 
reacts on a delayed basis to changes in economic devel- 
opment. In August, 29 million people had a regular job. 
That is about 500,000 less than a ycar ago. In the states 
of former eastern Germany, unemployment has also 
increased significantly. 


The increase in consumer prices continued despite 
muted consumer demand. In eastern Germany, the level 
of consumer prices from June to July remained 
unchanged. 


Government Planning Changes at BKA 


LD1808 180393 Hamburg DPA in German 1351 GMT 
18 Aug 93 


[Excerpt] Bonn (DPA)—After the mistakes made during 
an antiterrorist action in Bad Kieinen, the government 
plans to make changes at the Federal Criminal Investi- 
gation Department (BKA). This will concern not just the 
management structure but also the technical work of the 
BKA, Federal Interior Minister Manfred Kanther told 
the press in Bonn today. Additionally, the equipping of 
the GSG-9 (antiterrc-ist unit) and its planning for this 
type of action will be examined. 


Kanther and Federal Justice Minister Sabine 
Leutheusser-Schnarrenberger had earlier clarified the 
government interim report on the action in Bad Kleinen, 
in which a GSG-9 officer and an alleged RAF [Red Army 
Faction] terrorist were shot dead at the end of June, to 
the Bundestag committees for internal and legal affairs. 


cording to Kanther, the investigations revealed less 
with regard to the insufficiencies in the structures of the 
authorities involved and their cooperation and more in 
terms of isdicators of police and technical problems. A 
“considerable number of mistakes” had taken place in 
particular during the phase after the BKA operation, 
while the preparation and also the sequence of events 
had functioned in a considerable number of phases. 
However, the successful side of the operation takes 
second place to the death of two people. [passage 
omitted] 
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Kanther Comments on Report 


AU1908 103793 Hamburg ARD Television Network in 
German 2030 GMT 18 Aug 93 


[Interview with Interior Minister Manfred Kanther by 
news announcer Ulrich Deppendorf “shortly before the 
cast”; place not given—recorded] 


[Text] [Deppendorf] Good evening, Mr. Kanther. 
[Kanther] Good evening, Mr. Deppendorf. 


[Deppendorf] Mr. Kanther, is this sapere | not simply an 
oath of disclosure for the security organs? 


[Kanther] This report contains a number of essential 
mistakes, which refer in particular to the time after the 
operation in Bad Kleinen, but I think describing it as an 
oath of disclosure is exaggerated, also in view of the fact 
that months of investigations have brought us closer to 
the hard core of the terrorists. 


[Deppendorf] But the report notes that a lot was covered 
up after the event, also by the authorities. This finding is 
alarming. What steps are you going to take as a result? 


[Kanther] The report does not note that anything was 
covered up, because this would mean intentional 
destruction of evidence, for instance. The report notes 
that mistakes were committed in safeguarding the site of 
the incident, in safeguarding the evidence, and in the 
information policy of the authorities involved—this is a 
very essential difference. Depending on where, how, and 
by whom the mistakes were made, one must take quite 
different steps. 


[Deppendorf] Thus, you are also thinking of personal 
consequences, for instance at the head of the Federal 


Office of Criminal Investigations [BKA]? 


[Kanther] This is always the best and simplest ques- 
tion—how many heads roll if something went wrong 
somewhere? However, the citizens benefit much more if 
the mistakes are eliminated, if everyone uses his or her 
head instead of letting it roll. I intend to find out which 
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mistakes were made and who made them and to work 
out measures so that this will not happen again. In this 
connection, it might certainly be possible that personnel 
changes will be made. 


[Deppendorf] Thus, the authorities, including the BKA, 
must be reorganized, mustn't they? 


{[Kanther] There are certainly reasons for changes, 
regarding both the leadership structures and the relation- 
ship between the federal authorities and the laender in 
some issues, for instance, the responsibility of the Fed- 
eral Prosecutor General's Office for the proceedings 
concerning Birgit Hogefeld and the responsibility of the 
Schwerin Public Prosecutor’s Office for the death of 
Wolfgang Grams. It is absolutely incomprehensible for 
the citizens that one overall incident involves two diffi- 
cult juridical spheres of responsibility, which again lead 
to the need to cooperate and coordinate anyway. It is 
necessary to question the command concept of such 
operations. I realize that one must command from 
behind, as it is called, but a very important question is 
whether one needs to have more direct picture of such 
large-scale operations, that is, whether the leaders of the 
Federal Prosecutor General's Office and the BKA should 
not be closer to the events themselves. 


[Deppendorf] What were the other, clearest mistakes in 
your view? 


[Kanther] There were clear mistakes in dealing with the 
site of the events in Bad Kieinen after the operation, and 
there were mistakes in safeguarding evidence, in partic- 
ular regarding Grams’ death. The evidence was not 
safeguarded as is absolutely necessary for the criminal 
police. The search for the cartridge cases was repeated 
several times until, finally, a satisfying result was 
achieved. There was an information blackout in the 
BKA, which is, indeed, difficult to comprehend, where 
there were delays in passing on witness statements and 
autopsy results so that there was inadequate information 
even for the Bundestag and the public. | repeat again: 
There were many different mistakes, which call for 
different responses. 
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Bank of France's Larosiere Elected President of 
EBRD 


AU1808 182393 Paris AFP in English 1740 GMT 18 
Aug 93 


[Text] London, Aug 18 (AFP)}—Governor of the Bank of 
France Jacques de Larosiere was elected president of the 
European Bank for Reconstruction and Development 
(EBRD) Wednesday, bank officials said. 


Larosiere, 63, a former managing director of the Inter- 
national Monetary Fund, replaces founding bank presi- 
dent Jacques Attali, who resigned in mid-July after an 
internal audit committee sharply criticised the bank's 


spending. 


French Policy Toward Algeria Viewed 
PM 1308142893 Paris LE MONDE in French 13 Aug 93 
pl 


[Editorial: “The Algerians as Hostages”) 


[Text] Who still cares about events in Algeria where a 
new war has begun very similar in appearances and 
tragedy to the previous one? It is a war which holds 
hostage the population of both camps—or both clans— 
who are fiercely vying for power. 


On one side are “Allah's fanatics” who are prepared to 
do anything to impose a theocratic state in which their 
compatriots, despite being good Muslims, would quickly 
detect the traps and deceptions. On the other side is an 
ageing and frightened political class which is running the 
affairs of state on a minor scale under the protective 
wing of the army, as if hesitating about what path to 
follow. 


Alain Juppe made this upsetting observation on 
Wednesday |! August when he said bluntly that “the 
present status quo is untenable,” Others before him, on 
the other side of the Mediterranean, like Omar Bel- 
houchet, editor of independent daily EL WATAN, had 
condemned the “government's inability” to do anything 
to “curb this slide into madness.” 


For the time being, the “national dialogue” initiated by 
the Higher State Committee is marking time. The idea of 
holding a national conference and holding a referendum 
on a kind of consensus on the management of the 
transitional period is no longer being discussed. Every- 
body is wondering who will succeed the five members of 
the collegial presidency whose mandate ends on 31 
December. As for the new army chiefs, to whom the old 
guard has started to hand over, they have so far not 
produced any program other than “fundamentalist- 
bashing.” 


The “political consultation with all the democratic 
forces,” for which Mr. Juppe is calling, clashes with the 
government team's desire not to allow the fundamen- 
talist wolf into the democratic fold, not to do anything to 
encourage dialogue with those in Islamic circles who 
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have opted for the path of violence. In the present state 
of affairs, it is difficult to see how the Algerian authori- 
ties will be able to go on pretending to ignore the Islamic 
Salvation Front for much longer because it definitely 
enjoys support and has shown that it could have a say, 
although it is necessary to curb its appetites. 


How can there be any hope of countering the Islarnic 
threat when the population—especially the young peo- 
ple—have no prospects, when the economic reform ts in 
the hands of the men of the past, like Prime Minister 
Belaid Abdessalam, who act on old-fashioned ideas? The 
aid which foreign countries, especially France, can give 
to Algeria's development scarcely has any chance of 
changing the course of events in present circumstances. 


Should we abandon Algeria to its fate? Certainly not. 
France has finally realized that it is in its interests to 
fight Muslim extremism on its own territory This “very 
clear attitude” —if it is followed by action—allows it to 
warn those on the other side of the Mediterranean who 
are caught up in the turmoil and can no longer see the 
end of the road on which they are traveling. 


Oil Tanker Leaking After Collision With Nuclear 
Submarine 


AU1808165093 Paris AFP in English 1643 GMT 18 
Aug 93 


[Text] Marseille, Aug 18 (AFP)}—Crude oil was still 
leaking from the hull of an oil tanker in the port of Fos 
near here Wednesday several hours after it collided with 
a nuclear submarine, the firefiguting service said. 


It was the first news of the accident. 


Several slicks were spread over some seven square kilo- 
metres (about 2.8 square miles) in the western part of the 
Gulf of Fos, but the sea currents were not expected to 
drive the oil onto France's Mediterranean coast, the 
service said. 


Divers were trying to staunch the flow from the breached 
tanker, which was holed in the collision with the subma- 
rine Tuesday night, while a vessel of the Marseille 
marine firefighting service was tackling the oil pollution. 


Minister's Plan for Social Benefits Viewed 


93ESO898A Paris LE NOUVEL ECONOMISTE 2 Jul 
93 pp 16-19 


[Article by Denis Boissard and Genevieve Dupoux- 
Verneuil: “Can Simone Veil Save Social Security?”’] 


[Text] Her lack of dizzyness is the least that can be said 
about her. Facing an abyss which continues to grow 
deeper, the minister of social affairs is launching a plan to 
save 30 billion francs. But, by making the patient pay—a 
higher patient's share and a rising flat rate for the 
hospital—rather than the physicians, is not this ump- 
teenth rescue plan missing its mark? 
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Bowing to a well established ritual, Simone Veil sub- 
mitted a “recovery plan,” the 11th since the first oil 
crisis, on Tuesday afternoon, on the very day that the 
no-appeal verdict of the Social Security Audit Commis- 
sion was published. The government is anticipating a full 
30-billion-franc saving between now and the end of 
1994. All things considered, it is a blend of measures 
expertly put together in an attempt to lessen the politi- 
cally devastating impact of the sacrifices imposed on 
social security beneficiaries. To be sure, the Balladur 
government had very little choice. After the relative lull 
recorded in 1991, the deficit of the sickness sector is, in 
fact, taking on alarming proportions. It was estimated at 
5 billion francs in 1992. Published on 29 June, the 
Commission report states that, in the absence of correc- 
tive measures, the shortfall in the National Health Insur- 
ance Fund (CNAM) should once again grow by 23 billion 
in 1993, then an additional 46 billion in 1994. A 
vertiginous abyss ascribed to the cyclical deterioration of 
receipts from premiums as well as to the structural drift 
of health expenses. In fact, the latter continues to rise 
alarmingly as compared to the economic growth. Their 
volume increased by 4.7 percent during 1992, or four 
times as fast as the GDP (+ 1.2 percent). Also, according 
to the Audit Commission estimates, they should grow 
further, by 4.1 percent, in 1993 and 1994, despite the 
forecasted poor performances for growth (respectively 
- 0.8 percent and + 1.4 percent). The most urgent needs 
therefore had to be attended to first. As soon as she 
assumed her duties as minister of social affairs three 
months ago, Simone Veil was mandated to tackle the 
task of proposing a 30-billion saving before the end of 
June. 


Strong Enmity 


Simone Veil, better than anyone else, has assessed 
exactly the scope of the task entrusted to her by the 
prime minister, not only because the times are diffi- 
cult—austerity is recommended and recovery neces- 
sary—but also because, when she was Giscard d’Es- 
taing’s minister of health, she had already tackled the 
brain-racking task of studying health expenses and the 
Social Security deficit. She had run into some strong 
enmity on the part of the representatives of the medical 
establishment. But, self-confident, she was privately 
asserting last May that “the situation had changed a lot”; 
that something other than corporatism could now be 
expected from the representatives of the medical estab- 
lishment, and that making the health professions 
accountable was not beyond reach. 


The prime minister's office has been following very 
closely the formulation of the emergency plan by estab- 
lishing, in addition to Simone Veil's office, many con- 
iacts with the concerned partners, namely the profes- 
sional trade-unions and Mutual Insurance, while 
continuing to sound out members of the parliamentary 
majority. Thus, on 24 June, in the wake of criticism 
voiced by some deputies fearing its unpopularity, a last 
arbitration led to the ruling out of the implementation of 
a 5-franc non-reimbursable exemption per health service 
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slip and of a 3-franc one per box of medicine. The 1986 
uprising triggered by the Seguin Plan—at the time, 
200,000 people had taken to the streets—obviously 
taught Edouard Balladur a lesson. 


Yet, the tough cure prescribed by the minister of social 
affairs on 29 June is not that different from the harsh 
treatment endured by the social security beneficiaries for 
the past 15 years. The treatment has been a rescue plan 
every 18 months, which combines higher premiums and 
reduced benefits. In addition to a 1.3-percent income 
deduction at the insistence of the CSG [Generalized 
Social Tax], announced on 10 May by Edouard Balladur, 
it is, in fact, an indigestible combination of non- 
reimbursements that the French will have to swallow (see 
box p 19). 


A paltry motive of consolation for the social security 
beneficiaries: Sacrifices will be shared. Thus, to a great 
extent, Simone Veil had intended from the start to 
balance the efforts asked of both the social security 
beneficiaries and the health professions. To be sure, she 
has technical reasons aired at increasing the sources of 
savings. But she also has political ones: The minister is 
smjart enough—and she values her own centrist equation 
too much—to risk getting involved in a left-right quarrel 
which, moreover, she is trying her best to avoid. Conse- 
quently, Simone Veil is also tackling the care-providing 
issue and, more precisely, hospitals, ambulatory medi- 
cine, and the pharmaceutical sector. A mandatory 
crossing, but one in which her predecessors got quite 
stuck. As it stands, all the specialists agree that only by 
controlling the activities of the hospitals and health 
professions can expenses be kept in check. Experience 
shows that increasing the patient's share, the flat hospital 
rate or non-reimbursements never made the insured 
“more responsible,” as those raeasures are supposed to 
do. While the various savings plans made it possible to 
remedy temporarily the financial situation of the sick- 
ness sector of the general system, they only temporarily 
affected the expense curve, an adjustment taking place 
subsequently because, among other things, the lack of 
Social Security funds is partially plugged by the comple- 
mentary coverage of the mutual insurances or of the 
welfare organization from which 83 percent of the 
French benefit. 


France Is Slipping 


As Simone Veil recalled when inaugurating the CNAM 
annual conference last Monday, regulation of the care- 
providing sector is just as necessary as medical treat- 
ments given to the insured and, in the long run, leads to 
a paradoxical result: Social Security always spends more 
and always reimburses less. It is true to such an extent 
that our national protection against illness, contrary to 
an idea well founded among the French, currently cuts a 
pallid figure among the OECD [Organization for Eco- 
nomic Cooperation and Development] countries. Thus, 
when it comes to health expenses, France places third 
worldwide behind the United States and Canada: 612.4 
billion francs were swallowed by that sector in 1992, or 
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approximately 9 percent of our national resources, as 
compared to only 6 percent in the United Kingdom, 6.5 
percent in Japan, and 8 percent in Germany and The 
Netherlands with, in the end. totally comparable health 
results. On the other hand, France slipped to 15th place 
for the level of social security coverage of illness, the 
coverage of expenses being assumed at a rate below 74 
percent. After the complementary welfare organizations 
kick in, practically 20 percent of the bill remains the sole 
responsibility of the patient, as compared to only 15 
percent in 1980. What is the explanation for this second- 
rate performance? Our health system is inflationist by 
nature. It is also little or poorly adjusted for variations. 
Recently, public hospitals and private clinics were still 
being paid per day of hospitalization, which was encour- 
aging administrators to prolong artificially the length of 
patients’ stay in order to increase their revenues. The 
mechanism is still in force in the clinics. On the other 
hand, hospital expenses have been contained since 1984 
within the limits of an overall budget: Credits are allo- 
cated in a uniform fashion through a guiding rate iden- 
tical for all. The result was positive: The spectacular 
curbing of hospital expenses succeeded in slowing down 
volume from + 10 percent annually to + 3 percent 
currently. There is alsc 2 major drawback: Whether the 
hospital's activities increase or slump, whether it gives 
quality care or not, its revenues, nonetheless, progress at 
the same rate. Here is a symbol of the system’s inertia: 
While the decision was made in 1985, the “program of 
medicalization of the information systems” (PMSI), 
which should lead to setting the fees charged by hospitals 
and clinics, depending on the disease, has not yet come 
into being. It will undoubtedly be done in a few months, 
since the Veil plan provides, as an experiment, the 
granting of hospital endowments in two regions, based 
on the setting of such fees. 


But if she wants to reduce health expenses significantly, 
the minister of social affairs will also have to tackle 
vigorously the politically sensitive issue of toc many 
hospital beds: The number of excess beds relative to 
need is currently estimated at 60,000. She acknowledges 
that, “it is easier said than done. Unfortunately, every- 
body agrees that the number of hospital beds should be 
decreased, on condition that it is done elsewhere: In 
other departments, other towns, or other districts.”” A 
known fact, but one that will not make her retreat, 
asserts Simone Veil. 


That leaves medical procedures. Paid for each proce- 
dure, the private physicians enjoy an almost unlimited 
drawing right, the Social Security reimbursing consulta- 
tions and prescriptions blindly, so to speak. Today, each 
physician who sets up a practice—and their number 
more than quadrupled in 30 years—costs the health 
insurance over 1.4 million francs in fees and prescrip- 
tions. Economist Robert Launois is categorical: “The 
coexistence, on the one hand, of payment for each 
procedure with freely given prescriptions and, on the 
other, of socialized financing, is incompatible with cost 
control.” Especially when the insurer—Social Security— 
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refuses to be the keeper of the accounts. The goal of 
planned expense control, since 1976 written into the 
medical agreements signed between the CNAM and the 
medical unions, has remained a dead issue. Curbing the 
rate at which fees were raised encouraged the profes- 
sionals to increase the number of procedures in order to 
maintain their buying power. In addition, penalties did 
not follow suit: The number of contract cancellations 
between physicians and the state—the supreme pen- 
alty—have remained ridiculously small. The result is 
edifying: some 60 billion francs squandered, according 
to the harsh charge drawn up in 1992 by Professor 
Claude Beraud, the former boss of the Fund’s medical 
control office. For example, the increase in the number 
of medically unwarranted sonograms, whereas three are 
largely sufficient for a normal pregnancy, is costing 
Social Securit; 150 million francs annually. 


A German-Type Mechanism 


To be sure, Simone Veil will benefit from the efforts «. 
her predecessors. By alternatively using the carrot and 
the stick, Claude Evin, Jean Louis Bianco, and then 
Rene Teulade succeeded in convincing biologists, pri- 
vate clinics, private nurses, and ambulances to turn to a 
German-type overall package. The success was unques- 
tionable: For example, the increase in ambulance trans- 
portation expenses between 1990 and 1991 was reduced 
from + 19 percent annually to + 8.9 percent last year, or 
a saving of 425 million francs for Social Security. On the 
other hand, the latest occupants of the Ministry of 
Health failed in their attempts to circumvent the pow- 
erful medical lobby. In view of the fiasco of the conven- 
tional policy carried out for a long time by the CNAM, 
Rene Teulade thus tried his utmost to obtain a clear 
agreement from the medical unions on the volume of 
annual expenses. The plan was to penalize any drift by 
reducing fees the following year. But the hostility of the 
medical corps, supported by an alliance of the opposition 
of the day, namely, the RPR [Rally for the Republic}, the 
UDF [Union for French Democracy], and the PC [Com- 
munist Party], strengthened by the ambiguous game of 
the CNAM administrators, finally forced Rene Teulade 
to back down and reexamine his plan. 


Very watered down as compared to the initial project, 
the law passed last January has a single true innovation: 
The coding of the procedures, a system in force in most 
industrialized countries, but still unknown in France. 
For, under cover of medical confidentiality, opacity is a 
requisite. Neither Social Security nor the Ministry of 
Health are in a position to know how many appendixes 
are operated annually or how many heart attacks are 
treated. Physicians’ activities are known only through 
the key letters appearing on the health service slips. For 
example, a K-60 code covers procedures as different as 
reconstructive ear surgery, the removal of a muscular 
tumor or of half a thyroid, the reconstruction of the 
nose’s septum, etc. The current nomenclature prevents 
any identification of the disease treated and, therefore, 
any control over the relevance of the prescriptions. 
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Threats 


Unfortunately for her, Simone Veil knows very well that 
she must wait three to four years before achieving a 
saving from coding the procedures. The more so as the 
system assumes—in order to be operational—that the 
physicians will cooperate by accepting—which they have 
always refused—a control of their activity matched with 
penalties. The laborious negotiation on the new medical 
agreement is not very conducive to optimism. A disap- 
pointment for the minister of social affairs who, a month 
ago, was still declaring that she was pleasantly surprised 
by the “realism” of the medical unions, noting that their 
frame of mind had evolved a lot since her first stint at the 
Ministry of Health over 15 years ago. Her latest outburst 
to date: On 18 June, the physicians’ unions vetoed any 
cancellation of an individual agreement from the leading 
prescribing physicians. It was a show of ill will which led 
Simone Veil to raise the stakes sharply in Nantes on 
Monday, 28 [June], during the inaugural speech of the 
annual health insurance conference. On that Guy, she 
threatened that, should the negotiation instituted with 
the CNAM fail, the physicians could be compelled to 
accept an overall package authoritatively set by the state. 
A word to the wise! 


Experienced experts in France’s social protection 
system, Simone Veil and Bernard Fragonard, her closest 
adviser, are certainly aware of it: In order to save Social 
Security, the insidious tripartism currently rampant in 
its management must end because the watering down of 
responsibilities between the state and the social partners 
who co-manage the CNAM play a determinant role in 
the inertia of the system and its shortsighted guidance. 
While the CNAM board of directors, with the trade 
unions in the majority, is theoretically responsible for 
the financial stability of the health insurance since 1967, 
the social partners never had the political courage to 
propose the needed recovery measures to the govern- 
ment. The trusteeship of the Ministry of Health, there- 
fore, remained omnipresent despite the Ministry's scar- 
city of resources. Everyone profits from it: public 
authorities who can target the administrators’ immo- 
bilism in adopting—urgently and without any control by 
Parliament—an umpteenth rescue plan; and the unions 
and the employers who let the government be the first to 
endure unpopularity. In her book Social Protection, 
economist Beatrice Majnoni d'Intignano believes that 
what is more serious is “the role of wage earners’ unions. 
As in Germany, they should generally act as a counter- 
power to the medical corps, the pharmaceutical labora- 
tories, and the health professions. As it stands, until now, 
they have acted in collusion with the latter sectors.” 


Cultural Revolution 


Less blunt, Raymond Soubie, Barre’s and Chirac’s 
former adviser at Matigno _ [offices of the prime min- 
ister], believes that it is no less than the “current insti- 
tutional system which is not of a nature that allows real 
developments.” Moreover, it was the main conclusion of 

he group chaired by him last year that worked on the 
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Plan. The report of this committee of experts, Health 
2010, which is to be made public on 8 July, runs the risk 
of upsetting the social-protection apple cart. It pro- 
poses—neither more nor less—to decentralize the health 
insurance administration by letting regional health agen- 
cies, endowed with the status of being a public establish- 
ment and financially responsible, to negotiate with 
groups of clinics, hospitals, or physicians for the best 
deal with regard to volume, prices. and quality of care. 
The role of the local funds wi. .‘ be limited to 
reimbursing medical care on the Dasis of flat rates 
previously negotiated by these agencies. 

But questioning again the power of the social partners, a 
veritable cultural revolution, cannot yet be contemp!ated 
in an economic situation where many other sacrifices are 
already being asked of the French, beginning with the 
higher CSG, which will appear for the first time in July 
at the bottom of the paycheck stubs. The minister of 
health, and even more so the prime minister, know when 
to stop. With the help of the reality principle, Simone 
Veil is currently providing for what is most urgently 
needed. The fundamental reforms will have to wait until 
the presidential elections are over. 


[Box, p 18] 


THE VEIL PLAN: ANTICIPATED SAVINGS 


32.2 billion for 1993 and 1994, being essentially the 
following: 


CONFIRMED: 10.8 billion over one year 


- The patient's share increases by 5 points for the 
reimbursement of office visits. 


- The flat hospital rate goes from 50 to 55 francs per day. 
- The implementation of a dual prescription book system 
making it possible to distinguish, when prescribing treat- 
ment for patients with 100 percent coverage, the relative 
needs for the care of a serious illness or a long-term 
sickness as well as that of others. 

PRIVATE PHYSICIANS: 10.7 Billion Annually 

- As part of an agreement, physicians and funds will have 
to agree to create expense control documents: Good 
practice standards and local goal contracts. 

HOSPITAL: 3.8 billion over a year 

- It will not be possible to exceed the guiding rates. 


- Prostheses will only be reimbursed at the rate set by 
Social Security. 


- The growth of expenses for private hospitalization will 
be renegotiated. 
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[Box, p 19] 


Jean Marmot's Crushing Audit 


The report that Jean Marmot, the chairman of the Social 
Security Audit Commission, presented to his colleagues 
on 29 June is a terribly somber assessment. The coming 
together of the cyclical decline of premium-generated 
receipts and of the structural drifts of health insurance 
and old-age expenses is proving deadly for the finances 
of the Social Security system as a whole. The drift is 
spectacular: In the absence of recovery measures, the 
system's combined deficit would amount to 40 billion 
francs by the end of 1992, some 100 billion by the end of 
this year and nearly 200 billion by the end of next year. 
That is to say, the equivalent of two months worth of 
benefits. It has never been seen! 


Luckily for the system’s administrators, it was a window 
dressing report that was made public on Tuesday. In fact, 
Edouard Balladur is getting ready to use a magic wand to 
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wipe out the combined debt of Social Security by cre- 
ating a “social protection solidarity and rescue fund.” Its 
principle was recently passed by Parliament, and the 
fund will be fed, in particular, by the proceeds of the 
ee re een renee ee ne 
1994). 

As of 31 Decesniser 1993, the Social Security meters will, 
therefore, be returned to zero. Furthermore, the recovery 
plan of the health sector should, according to Simone 
—e possible to save some 28 billion francs in 
1994. 


For all that, the government will not be out of its 
difficulties. The report of the Audit Commission is 
categorical: Following the implementation of the emer- 
gency measures, and assuming thai their yield will con- 
form to the very voluntarist forecast of the government, 
17 to 18 billion at the lowest estimate, will still be needed 
to close the books for 1994. It is a deficit very much 
ascribable to the health insurance—and one more thorn 
in the feet of majority candidates for the presidency. 











16 ITALY & VATICAN CITY 


Four Arms Smugglers Arrested in Rome 


LD1808193393 Rome RAI Uno Television Network in 
Italian 1600 GMT 18 Aug 93 


[Text] Italy has again been confirmed as a crossroads for 
international arms smuggling. Four people—three origi- 
nating from former Yugoslavia, and an Englishman— 
have been arrested in Rome by DIGOS [Division for 
General Investigation and Special Operations] special 
police agents. They were negotiating the sale of armored 
vehicles, radar defense systems and technical equipment 
valued at over 100 billion lire. The arms were reportedly 
destined for a Middle East country. The operation is said 
to have been carried out through a finance institution 
with its head office in London. One of the arrested 
men—a military expert—is a former representative of 
the Yugoslav Government in Belgrade. 


— Said Smuggling Russian Arms to Middle 
Last 


7TA1908102793 Tel Aviv DAVAR in Hebrew 19 Aug 93 
pil 


[Report by Pazit Rabina] 


[Text] A Russian-American company made up of former 
KGB and CIA agents has been conducting huge deals, 
involving the smuggling of Russian weapons to Libya 
and Iraq. It is believed some of the arms shipments were 
intended for certain African countries. The company is 
headed by top executives in Russia's military-industrial 
conglomerate. The deals have been financed by Intura, a 
London-based firm with branches in Moscow and Zur- 
ich. 


The smuggling operations have been carried out by 
Serbian and Croatian middlemen. The company has 
been operating under the cover of an oil drilling firm. 
The Americans are in charge of this aspect in the 
operations of the company, which is supposed to reacti- 
vate dilapidated oil fields in Russia. 


The deals include tanks, antiaircraft systems, missile 
launchers, antimissile early warning systems, armored 
vehicles, and technical assistance and training. Repre- 
sentatives of the company visited Israel in the past and 
looked into the possibilities of buying weapons in Israel 
for other target countries. 


Italy's special antiterror unit yesterday arrested key 
members in the Russian-American smuggling ring: Two 
Serbs, Milivoj Regine, a key figure in the affair, and 
Miodrag Jovanovic; Dusan Markovic, a Croatian oil 
equipment expert; and Brian Charles Nalborough, a 
British businessman. 


The Italians put the value of the deal at $75 million. The 
shipment had been scheduled to leave Russia through 
the Black Sea to its destination in the Middle East. 
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The huge arms deal was originally signed in 1989, before 
the disintegration of Yugoslavia. When the war broke 
out, the Yugoslavs transferred the deal to the Russians. 


In the course of the operation of the Russian-American 
company, a proposal was received in Moscow to pur- 
chase components for tactical nuclear weapons. Sus- 
pecting a U.S. “sting” operation to entrap them, the 
Russian executives hired the services of a former federal 
agency worker to check out the order. After checking it, 
the former federal agent told the Russians that the order 
had come from Serbian middiemen working on a 
Croatian Government project to manufacture uranium- 
plated ballistic missiles. Austrian sources confirmed that 
the Croatian Government has been carrying out a secret 
nuclear tactical project. The project is at an advanced 
stage and is scheduled to be completed by the end of this 
coming fall. 


The Croatians began their operation to attain urasium 
as far back as three years ago. The Roger-Boskovic 
nuclear research institute in Zagreb has been involved in 
the search for the uranium and the manufacture of 
nuclear artillery shells. The institute tried to obtain 
nuclear material through middlemen of Intura, which 
purchased the uranium from Poland and South Africa. 


Loi’s Successor as TTALFOR Commander 
Profiled 


PM 1608145893 Milan IL GIORNALE in Italian 14 
Aug 93 p2 


[Giorgio Mule report: “Legnano Brigade To Arrive 3 
September; Command Passes From Loi te Fiore”) 


[Text] Rome—The new commander of the Italian con- 
tingent in Somalia is from the Campania region. Car- 
mine Fiore, born in Ercolano 52 years ago, is not only 
being promoted to the rank of brigadier general, he is 
also going to take over from [Italian contingent com- 
mander] General Bruno Loi. In Africa, Fiore will com- 
mand the troops of the Legnano Motorized Brigade, who 
are to replace the Folgore Brigade paratroopers in 
Somalia after eight months. Loi looks set to be given a 
prestigious post in the Tosco-Emiliana Region com- 
mand. 


Fiore, married with two children, attended the Modena 
Military Academy after majoring in science at high 
school. He went on to specialize at the Weapons Appli- 
cation School in Turin then joined the Sth Army Corps, 
stationed in Friuli, with the rank of lieutenant, staying 
until he reached the rank of captain. 


After attending the superior staff course at the Civitavec- 
chia War School, he held numerous posts with the staff 
of the combined forces. After a period with the Central 
Military Region command, Fiore took over command of 
the 68th Palermo Motorized Infantry Battalion stationed 
in Bergamo, going on to become deputy commander of 
the Aqui Brigade in L'Aquila. 
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The men whom Fiore is to command in Somalia from 3 
September (the date on which he will take up his post as 
commander of the Legnano Brigade) come from the 2nd 
and 3rd Bersaglieri Regiments. 


The Legnano Brigade, established in 1934 as an infantry 
division to take over from the Milan Territorial Divi- 
sion, has a glorious history. Soldiers from the brigade 
took part in the last world war, fighting in France, 
Albania, Bologna, and Taranto. 


Disbanded as a division in 1944, units from the Leguano 
Brigade carried on the war of liberation, entering 
\‘ologna as the Legnano fighting group and going on to 
settle in Bergamo, where they reformed into a division in 
1945. It was disbanded again 30 years later, following an 
Army restructuring plan, and the Legnano Motorized 
Brigade arose from its ashes. 


Carmine Fiore will take over command of the Legnano 
Brigade from General Fabio Mini, who is to move to the 
Italian Embassy in Beijing as military attache for defense 
and Air Force affairs in place of General Pasquale 
Verdecchia. 


Defense Aide on Adriatic Terrorist Threat 


PM 1708100893 Milan IL GIORNALE in Italian 14 
‘ug 93 p2 


[Interview with Defense Under Secretary Antonio Patu- 
elli by Giorgio Mule in Rome; date not given] 


[Text] Rome—Somalia resembles the Crimean War, 
while Bosnia could turn out to be a second Vietnam. 
Antonio Patuelli, Liberal Party member and defense 
under secretary, views the international situation and 
voices concern over the consequences if the peace nego- 
tiations on the former Yugoslavia break down. “Italy is 
running an incalculable risk. The Adriatic coast is unde- 
fended, vulnerable,” Patuelli told IL GIORNALE. The 
Liberal deputy has been doing a lot of reading recently. 
The books he has read include one on the history of the 
Air Force, another on cruisers, and the biography of 
[19th century statesman] Cesare Balbo. 


[Mule] Have you found any historical resemblance 
between past wars and the situation in Somalia? 


{Patuelli] There is a parallel between what is happening 
today and the Crimean War. Let me explain myself. At 
the time of the Crimean War, the French and British 
were the first to fight, while the Italians were invited to 
take part later. The problems which arose concerned 
command, and our General Lamarmora protested 
because he was not informed of the decisions made. 


[Mule] Are you comparing General Loi to Lamarmora? 


[Patuelli] Exactly. The same thing is happening today. 
The United Nations did not plan on such a long stay in 
Somalia, where the situation is one of guerrilla rather 
than regular warfare. There was no prior UN delibera- 
tion covering the case of guerrilla warfare. It was 
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assumed that the same situation v .ld be encountered 
there as in Lebanon, where a gue «ia faction echoed the 
international positions of neignboring countries. The 
Somali factions, on the other hand, being nothing more 
than tribal clans, have no links with strategies of an 
international nature. 

[Mule] Where has the United Nations gone wrong? 


[Patuelli] It has made the mistake of relying on the 
psychological deterrent represented by the presence of 
thousands of soldiers and on the agreement between the 
faction leaders. There has been improvisation. In any 
event, there is strong pressure for withdrawal in the 
United States after the ambush in which four U.S. 
soldiers were killed. That is the best illustration of the 
contradictory nature of what is happening. 


[Mule] So an Italian representative joining the Somalia 
expedition command cannot have served much purpose. 


{Patuelli] It was an insufficient step on the United 
Nations’ part. A month has gone by since that date and 
the Security Council has not been summoned once to 
assess the situation, nor has there been a wider meeting 
including those countries with contingents there, as 
provided for by the UN statute. 


[Mule] So do you lend credence to the hypothesis of a 
“private” war by the United States to secure the eco- 
nomic resources—primarily the oil fields—in Somalia 
for itself? 


[Patuelli] No, I do not believe that gossip. The contra- 
dictions, unresolved since the outset, are also affecting 
the Americans. The italian retreat from Mogadishu is 
not an act of cowardice, shirking responsibilities; it is 
rather the polemical conclusion of a difficult relationship 
with the United Nations and, in particular, with its 
secretary general. 


{Mule] A no-confidence vote in Butrus-Ghali? 


[Patuelli] Basically, yes; Italy is moving north without 
polemicizing with the United States. 


[Mule] Let us move on to the former Yugoslavia. How 
do you see the possibility of armed intervention? 


[Patuelli] We must be very careful and realize that if we 
stick our noses into Bosnia, it will not be a blitzkrieg. We 
will be confronting a Serbian army trained for half a 
century in guerrilla warfare. These men know the impen- 
etrable terrain in the area like the backs of their hands. 


[Mule] But surely we are only thinking in terms of air 
strikes for the time being? 


[Patuelli] That is just where the mistake lies. We must 
not kid ourselves that air strikes will solve anything. We 
are not in Iraq, where it was sufficient to bomb Baghdad 
and easy to flush out the tanks in the desert. The 
situation in Bosnia is radically different. There will be 
guerrilla warfare there. 
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[Mule] Does that mean Italy's security could be threat- 
ened if an attack takes place? 


[Patuelli] The United Nations must do everything in its 
power and more to solve the situation by diplomatic 
means and achieve a real cease-fire, not a fraudulent one. 
If the sides do not reach agreement, the danger for Italy 
1s incalculable. 


[Mule] What are you referring tu? 


[Patuelli] Our country has a history of troubled relations 
with Yugoslavia. In the past we have pursued a mistaken 
policy: Just look at Osimo. We must not expose our flank 
to any terrorist retaliation. One thing should be clear: In 
case of attack, it will not be a six-day war. Forcing Serbia 
to its knees means looking at a long-term nsk. I do not 
know whether the Serbs have the atomic bomb, but the 
terrorists certainly do. And we have an undefended 
coastline. 


[Mule] What about the naval blockade, the fleet in the 
Adriatic... 


[Patuelli] Who checks on the leisure craft, the small 
boats? I have visited several coast guard stations along 
the Adriatic: There is no monitoring, we do not have 
sufficient means. All guerrillas have to do is get into a 
rubber dinghy at night and they can reach Italy from the 
former Yugoslavia in two and a half hours. A terrorist 
commando could carry out a raid and then make its 
escape. We should rule nothing out. So we must be first 
on the ball, increasing checks out at sea as we have done 
along the border. We are NATO's aircraft carrier in the 
Mediterranean, and if retaliation comes, we can be the 
first to expect terrorist attacks. 


‘Negative Judgment’ of Italy Reported 


Luttwak'’s Comments Criticized 


93ES0923A Rome LA REPUZBLICA in Italian 14 Aug 
93 pil 


[Article by Federico Geremicca: “Italy Was Really a 
Poor Ally™] 


[Text] American political observer Edward Luttwak, a 
Clinton adviser, explains to L‘ESPRESSO Bossi's value 
as a “revolutionary.” 


The United States passes harsh judgment on the DC and 
the PCI and says, “Now the Lega will save you.” 


The DC [Christian Democratic Party] and the PCI 
{Italian Communist Party] are parties with a “strong 
ideological similarity,” and both are “fundamentaily 


opposed to free enterprise, free thought, sexual freedom, 
artistic freedom, or anything else that is free.” As for 
Umberto Bossi’s Lega: “The Leagues were viewed as 
racist but are increasingly seen as liberating Italy from 
the fascist centralism that was perpetuated by the Cath- 
olic-Communist consensus. They have become Italy's 
true revolutionary organizations.” 


And then a more 
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specif: criticism is aimed at Gianni De Michelis, who is 
described as someone who attended international sum- 
mits accompanied by attractive blondes “on the payroll 
of ENI [National H 


“sultan of the Orient™ and “exemplified the unsurpassed 
arrogance of the Italian political class on the eve of its 
downfall.” 


If it were Professor Miglio, or Gianfranco Fini, or even 
Marco Pannella making such comments to the press, it 
would not be all that bad. The words are admittedly 
harsh, but no one could have said they were something 
new or unexpected. But things are a little different if 
these criticisms are being made by an American who 
works as a consultant for the State Department, the 
Pentagon, the National Secunty Council, and the White 
House, and also heads the Geoeconomic Department at 
the Center for Strategic and International Studies in 
Washington, DC. The person who spoke like this about 
the Lega, the DC, De Michelis, and the former PCI was, 
in fact, Edward Luttwak himself. He did so in a long 
piece that appeared in today’s issue of L’ESPRESSO. It 
was an especially interesting essay and should provoke 
numerous responses. 


“Any government is fine with us” 


There has already been more than one sign that relations 
between the American administration and the old par- 
ties in the Italian political system (especially the DC and 
PSI) were changing dramatically. Less than a month ago, 
for example, as the new US ambassador, Reginald Bar- 
tholomew, was setting out for Rome, he stated to the 
CORRIERE DELLA SERA: “I am going there to tell the 
Itahans that whatever government they come up with is 
fine with us.” And when the State Department was 
reevaluating possible roles for the PDS [Democratic 
Party of the Left] and the Lega, they let it be known that: 
“We are convinced that the PDS has nothing to do with 
the old PCI. If they are the government, we will do 
business with them.” Of course, subsequently, this state- 
ment was routinely denied, but the denial itself seemed 
to be giving the go-ahead to “new elements” emerging in 
Italy: “The United States does not favor any Italian 
political party. It is up to the Italians to make the 
decisions in this matter.” 


This “neutrality” would have seemed shocking just three 
or four years ago. And yet it is insignificant in the face of 
the scornful comments now being made by Edward 
Luttwak about the DC (and the old PCI) and men in 
government like De Michelis (with whom the American 
administration gladly worked in the past). What 1s par- 
ticularly interesting are the analyses of the Lega (which is 
obviously seen as a “sister party” because of its federal- 
istic cast) and of the inexorable process of renewal that 
has begun in Italy. In other words, the essay is a mixture 
of “rejections” and “encouragements”™ that warrant 
reviewing. 
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DC AND PCI. “Leaving aside the fact that they were 
divvying up immense, illegal spoils,” writes Luttwak, 
“both the Communists and the staunchest Catholics 
among the Christian Democrats have also had to cover 
up something else, once cold war alliances began to lose 
importance: their strong ideological similarity. Both 
were in favor of an authoritarian state thar was highly 
centralized and economically dominant, since both were 
fundamentally against free enterprise (a Protestant aber- 
ration), against freedom of thought, against sexual 
freedom, against artistic freedom, and against anything 
else that could be free. They differed only in the inspec- 
tors general they chose: the bishops in one case and the 
commiussars in the other. Thus, paradoxically, no nation 
was a more obedient ally of the United States, and no 
nation—outside of the Communist world—had a gov- 
ernment that was more powerful economically and 
socially, in direct contrast with the ideals the United 
States sought to promote.” 


THE LEAGUES. “At first,” explains the American 
scholar, “the U.S. accepted the characterization of the 
Leagues as a kind of Italian Poujadism [Pierre Poujude 
led a right-wing populist movement in France in the 
1950's], inspired by a selfish refusal to help the south. 
But the very existence of the Leagues called attention to 
the structure of the Italian state. The extraordinarily 
centralized Italian state is noticeably at odds with a 
world in which all the largest democracies are federalistic 
or extensively decentralized. Once the outside world 
discovered what little power remained in the hands of 
the regions, provinces, and municipalities—which, in 
any event, were in the bondage to the national parties— 
its opinion on the Leagues changed dramatically from 
scorn to approval. The Leagues have become true, rev- 
olutionary organizations in Italy, together with the mag- 
istrates who are dismantling the oligarchy of party des- 
pots, industrialists outside the law, and Mafia 
godfathers.” 


The Magistrates Carry On 


ITALY AND THE BOMBS. “It does not matter at all 
who placed the bombs and why,” Luttwak warns. “Both 
the Leagues and the magistrates will surely continue to 
proceed on their way, creating the prerequisites for a 
normal state: small, decentralized, and reasonably 
honest. In such a state, even organized crime will be 
ncrmalized and will not even entertain the thought of 
being able to influence Italian politics.” 


GIANNI DE MICHELIS. “When Gianni De Michelis, 
who was then foreign minister, attended the NATO 
conference held in Brussels by the Center for Strategic 
and International Studies for NATO's anniversary,” 
Luttwak concludes, “he was accompanied by an attrac- 
tive blonde female who was on the payroll of a stte- 
owned company, perhaps ENI, or maybe of the PSI, but 
had no defined responsibilities; by a brunette who was 
also on the payroll of ENI or maybe of the PSI and also 
with no defined responsibilities, by various personal 
political assistants (he had added about 300 of them to 
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the Foreign Ministry's payroll, instead of the usual dozen 
or so), and by an entourage of diplomats and militzry 
personnel more numerous than that of any another 
minister or top NATO official. But it was above all in his 
Venice fiefdom where De Michelis most resembled a 
sultan of the Oreet. The President of the United States 
can launch 19,999 thermonuclear bombs against any 
country that happens to get on its nerves. On the other 
hand, however, it is pathetically powerless when com- 
pared to De Michelis and his ability suddenly to change 
all the laws of the land in Italy.” 


U.S. Likes Divided Italy 


93ES0923B Rome LA REPUBBLICA in Italian 15-16 
Aug 93 p 15 


[Interview with Guido Brodrato, DC member of Parlia- 
ment, by g. batt. for LA REPUBBLICA; place and date 
not given: “US Likes a Fragmented Italy.” 


[Text] /Guido] Bodrato: “The American right wing has 
always distrusted the DC.” 


[LA REPUBBLICA] So, all of a sudden the Americans 
“discard” the DC and pick the Lega? How do you, Mr. 
Bodrato, as leader of the DC left (always disliked in 
Washington), interpret this sudden change in attitude? 


[Bodrato] There has always been lack of confidence and 
suspicion between the U.S. political community and the 
Italian Catholic party. 


[LA REPUBBLICA] However, now, Luttwak (who 
began his career as a strategist with a book on the 
“technique of a coup d'etat”) sees the Lega as liberating 
Italy from the fascist centralism that was perpetuated by 
Catholic-Communism. 


[Bodrato] This point of view reduces Italy to a geo- 
graphic expression. Fortunately, it is not the U.S. gov- 
ernment’s position and only represents the voice of the 
American right wing. 


[LA REPUBBLICA] But wasn’t it the American right (in 
connection with Republican military circles) that had 
always collaborated with the Italian mght to manage 
relations between the two countries? 


[Bodrato] Let's just say that they were in general agree- 
ment. The former, as the bosses, dealt with those ser- 
vants who thought like they did. These positions do not 
surprise me. Not infrequently, the Italian right asked the 
American right to intervene. 


{LA REPUBBLICA] Do you mean that the American 
right 1s interested in an Ita\y governed by Bossi? 


[Bodrato} A divided Italy would be a hard blow for 
Europe, and the American right does not want Europe. | 
have no doubt that certain American circles would be 
pleased with a federalist, and perhaps divided, Italy on 
the new Mediterranean chess board. But if we lose our 
unity, we also lose our independence. 
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[LA REPUBBLICA] After 40 years of limited sover- 
cignty, with the exorbitant tax on liberty in terms of 
invisible threats that we are still paying, maybe this can 
be seen as a problem. In fact, don't you see the accentu- 
ation of more complex signs of deterioration (in 
Somalia, but not exclusively) in relations between the 
United States and Italy? 


[Bodrato}] The fall of the Berlin wall altered relations 
with old allies. In addition, the Italian moral and insti- 
tutional collapse has caused widespread discouragement 
here. No one defends the national conscience. To out- 
siders it does not seem possible. 


{LA REPUBBLICA] In fact, Luttwak strikes hard. He 
dismisses the old corrupt ailies and roots for this “revo- 
lution” that “will sweep away an entire political elite.” 


[Bodrato] Yes, but he is forgetting one detail. There is 
completely Italian difference relative to the United 
States and to the rest of the world. We have the only 
judicial system that is institutionally independent of the 
executive power. To different degrees, there is corrup- 
tion everywhere. But it is only in Italy that each magis- 
trate has autonomous, executive powers and is not 
answerable to the government for his actions. Here, 
sooner or later, things come out. Elsewhere that does not 


always happen. 


{LA REPUBBLICA! This brusque change of attitude 
with regard to the DC following the cold war is still 
startling. Aren't we needed anymore, or is there some- 
thing else behind it? 


{Bodrato] I see three reasons. First of all, this part of the 
American political community has always considered 
the Christian inspiration to be too closely tied to old, 
rural values and incapable of comprehending industrial 
society and any modernism. In the second place, they 
have always accused us (I am thinking of the things that 
Kissinger said about Moro, (subsequently often 
repeated) of being too like the Arabs, straddling the East 
and the Third World. We have never been hostile to 
Israel, and yet the Israeli influence on U.S. policy has 
managed to moke us look like we are not very reliable. 
Nonsense! The fleets change seas; Italy is inside the 
Mediterranean. In conclusion, the Americans have never 
understood why Catholics and Communists have no 
problem living together in our country. They have 
always been diffident—in an unjustified and injurious 
manner. Because Italy has always been a trusted ally of 
the United States. In other words, although * works in 
the reverse, I see the same logical mechanism of the Red 
Brigades at work when they spoke about a DC that was 
the servant of the multinational companies. Now we are 
being scolded for not having been sufficiently good as 
servants. 


FBIS-WEU-93-159 
19 August 1993 


Bassanini: Clinton's Bad Advisers 


93ES0923C Rome LA REPUBBLICA in Italian 15-16 
Aug 93 p 15 


[Interview with Franco Bassanini, Democratic Party of 
the Left [PDS] member of Parliament, by g batt. for LA 
Ss ne one ae ant Gee “Bad Advis- 
[Text] Bassanini: “Clinton will learn that there is violence 
behind Bossi.” 

[LA REPUBBLICA] Don’t you find these Americans 


[Bassanini] We were a!ready aware that Clinton had 
problems with his staff. If these are his advisers... 
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so. What is the rebuttal? The federalist states (I am 
thinking of the United States and Germany) have a 
strong sense of national identity and a centripetal disci- 
oer balance strong autonomous forces. Does the 


[LA REPUBBLICA! Maybe Luttwak does not know that 
Bossi has given po.utical sanction to the tax rebellion? 


[Bassanini] It must be explained to him that centralism is 
not a Catholic-Communist evil (except perhaps for the 
Constituent Assembly [body which wrote the Italian 
Constitution, 1946]) and that it was the left that fought 
for the regions and the autonomous agencies 30 years 
ago already, while the lefi—even the DC left—opposed 
rt. 

[LA REPUBBLICA] Is Fabio Mussi right when he says 
that America has only identified the true heir of the DC 
and that the current one is nothing more than an 
affidavit about Bossi. 


[Bassanini] It is possible. The most observant circles in 
the U.S. administration have for some time been 


addressing the problem of a replacement for the DC. 
First, they sniffed out Craxi, and now they are looking 
around. | will just mention that the Lega, together with 
Communist Refoundation, was in favor of Italy's with- 
drawing from Somalia. I hope that these are the choices 
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of the conservatives, not of the govaament. For the 
American right, perhaps the DC was more trustworthy 
and less reckless. 


[LA REPUBBLICA] In fact, Luttwak speaks of a Lega 
that has extreme Poujadist overtones. 


[Bassanini] He will realize that that term covers a lot of 
terntory: Poujade populists, of course, but also fascistoid 
nationalists. There is a shocking culture of hate 
-. 


the Lega as the motor that is driving Italian renewal, 


[LA REPUBBLICA] So why dismiss the old allies in 
disgrace, why wager on the unknown of the Lega which, 
in any event, is destabilizing compared to the perennial 
need for stability? 


[Bassanini] Maybe it is a strategy of the right wing and 
not of the administration as a whole. | know for sure that 
the PDS is being watched with interest. We need to 
understand if and how much Clinton trusts Luttwak. I 
would not attribute U.S. policy choice after 1989— 
following the fall of the wall and of the Americans’ 
obsessions—to these judgments. 

[LA REPUBBLICA] I am sure you could not overlooke 
the elegy to the Lega as the party of freedom (of business, 


of thought, of art, of sex). But aren't the Lega union 
leaders already famous for outlawing the bikini? 


[Bassanini] The Lega seems more narrow-minded and 
even more obscurantist than the old DC. 


[LA REPUBBLICA] Maybe a particular America is 
dreaming of a Europe in pieces, of fragile statelets, Italy 
included? 


[Bassanini] This strategy could exist. | do not exclude it, 
but it is very debatable. It would be an act of political 
war. 


a ee ae ree 
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[Interview with Electoral and Institutional Reform Min- 
ister Leopoldo Elia by “G. N.” in Milan; date not given] 
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[Excerpt] Milan—{passage omitted) {IL GIORNALE} 
When do you think we will be voting? 


[Elia] The problem, of course, is political. But if we juss 


any Sunday is fine for an election. In any event, we will 
address these after 


immediately the short 
Assumption Day [15 August] break. 
{IL GIORNALE] But leaving technical questions aside, 
what ts the government's and the majority's political 
thinking on elections? 


[Elia] There is undoubtedly a certain amount of 


which to amalgamate majorities for government... 
think a certain amount of time is needed for every 
body—the political classes and the electorate alike—to 
" the new situation. As minister for reform, | 


it is better to vote two months later knowing what we are 
doing than two months carlier taking a leap in the dark. 


Moves To Form Centrist Alliance Continue 


PM 1608111693 Rome LA REPUBBLICA in Italian 11 
Aug 93 p 12 


[Unattributed report: “Center Alliance Grows From 
Ashes of Five-Party Alliance”) 


[Text] Rome—There is only one aim: To form an 
electoral carte! consisting of the DC [Christian Demo- 
cratic Party}, the liberal-<democratic and forces 
from the moderate socialist area, to combat the leftist 
advance. That was what was discussed at recent meetings 
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between DC, vs Pullen ite! Pesyj, end Pous 


Ceppaioni, whither [DC member] Clemente Mastella 


ASCA [Associated Catholic Press Agency] revealed that 
the ones who mentioned an “electoral carte!” 
were Casini, Mastella, [PLI Secretary] Costa, and PSD! 
Secretary Ferri. “I do not rule that out,” hina ply 


Democratic Alliance [AD].” “It is not something we 
should discard,” Raffacie Costa added, “but it must be 
formed in the wake of pressure from the grass roots, from 
civilian society, and from homogencous forces.” Mas- 
tella and Casini made no secret of the fact that they are 
pursuing the same objective: “It is true,” Mastella said, 


the center. In Rome, for example, and in other cities 





[formerly DC], but we will also be turning our attention 
to the ‘center.”” In his view, the new DC “must retrieve 
the imitiative on strictly political issues before the finan- 
cial bill. What is needed is not the controversy forced on 
us by Rosy Bindi, but to clarify two things: the issues 


point; and that the third pole will be the League.” 


The man who wants nothing to do with the AD or any 
hypothesis of cooperation is Costa. “The way things 


leader) Pannella, srid, “we discussed the possibility of a 


forces. “On the other hand,” the PSDI secretary said, 
making his “borders” clear, “debate with the League is 
possible, but clearly more difficult. Their positions are a 


PLI's Costa Launches ‘Center Union’ 
PM1708102693 Milan IL GIORNALE in Italian 15 


[Text] San Remo—The midsummer night's dream, as 
Valerio Zanone calls it, became a reality on Friday [13 
August] evening in the hot and crowded town of 

Remo, when about a thousand people took the Grand 
Hotel de Londres convention center by storm to witness 
the riviera-style christening of Raffacle Costa's Center 
Union. Much of it was curiosity, but there was also 
concern for the Italian political situation among the 
people who gathered around the PLI [Italian Liberal 
Party] secretary and transport minister to find out more 
about the new movement, which, in its promoters 
intentions, should also include in its ranks a healthy 
proportion of Christian Democratic [DC] malcontents 
and what is left of the Italian Social Democratic Party. 


Among those bearing witness to the realization of the 
Assumption Day [15 August] “dream” were Alfredo 
Biondi, the deputy chairman of the Chamber of Deputies 
who recently rejoined the PLI, and Gianni Marongiu, 
the tax expert from Genoa. [PLI Deputy] Vittorio 
Sgarbi, billed as interviewer for the evening, arrived over 
an hour late, getting off the hook by entertaining the 
public with his usual biting “cabaret.” 

“Our primary objective is to see which political forces, 
which movements, and what proportion of public 
opinion we can count on in order to avoid any danger of 
falling out with our allies in the future,” Costa explained. 
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“In other words, we must be perfectly clear as to what it 
is we converge on. In general terms, we are addressing 
those who see the link between the essential assets of 
political and economic freedom as inviolable. We are 
obviously addressing those who believe that the (moral, 
economic, and political) ve'ves being questioned by 
society today must be strengthened by boosting certain 
traditional values. I refer to an ethical code and moral 
rigor, to the acknowledgment of merit, professionalism, 
the small enterprise, and savings. There you have it, a 
series of values which are not mere words or propaganda, 
but substantial components to be incorporated into our 
country’s laws.” 


While Biondi warned that tie current political and 
historical climate calls for the sort of solidarity shown in 
1948 by Einaudi, De Gasperi, Sforza, and Saragat, 
Professor Marongiu urged his audience to reflect on why 
things have come to such a pass. 


“Ita! is experiencing an ugly political, economic, and 
financial climate because it failed to adopt suitable rules, 
and it even violated the few it had,” Marongiu said. 
“That is why you end up with 50,000 small shareholders 
in Montedison [chemical company] getting the rough 
end of the stick and taxpayers being tormented. | hope 
that this Center Union finds the strength to dictate the 
rules where taxes and public spending are concerned. 
They must be concrete rules: no more out-of-budget 
management, no more funding of curren. expenditure 
with government bonds. The state cannot chalk up debts 
for current expenditure.” 


Further applause greeted Marongiu when he said that he 
proposed to make the finance bill unamendable “as it is 
in Bntain and other civilized countries,” concluding that 
“the introduction of rules is also a moral lesson because 
it effectively reestablishes a rule-of-law state.” 


Costa fired a few barbs in the direction of his adversary 
Zanone, who has landed on the shores of the Democratic 
Alliance. But, to his audience's surprise, he did admit 
that he himself has put his old prejudice against the new 
left behind him, nor is he averse to certain battles being 
fought by the Northern League, although there are many 
of [League leader] Bossi’s choices which he does not 
share. 


The one who caused the San Remo Liberals the greatest 
bewilderment was Sgarbi, when he suggested halving the 
Army budget in favor of cultural assets. “The 26 trillion 
lire [L] budget is too big,” the show biz deputy said. “We 
have no enemies to worry about. It would be better to 
allocate L13 trillion to saving our monuments.” 


Northern League's Bossi Interviewed 


PM1708114793 Milan EUROPEO in Italian 16 Aug 93 
pp 9-10 


[Interview with Northern League Secretary Umberto 
Bossi by Daniele Proti.; place and date not given] 
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[Text] “Why can't Rocchetta and the others get these 
bastards off my back?” [League leader] Umberto Bossi 
was furious; he could not even eat a sandwich in peace in 
the members’ snack bar [in parliament] without being 
surrounded by journalists. Everybody wants him, espe- 
cially since [Prime Minister] Ciampi invited him to 
lunch at the Palazzo Chigi [government seat]. 

[Protti] So, rumor has it that Ciampi put the figures of 
the next crack-over-the-head finance bill under your 
nose and that, on seeing them, you agreed to elections 
being held in spring... 

[Bossi] We did not mention figures when discussing the 
crisis and the finance bill; Ciampi toid us that the public 
debt is still rising and we answered that it will continue 
to do so until the country is governed by a political force 
capable of cutting waste and patronage. That is what the 
League intends to do. But we also said that the finance 
bill must not bring blova, sweat, and tears, because that 
would not improve the country’s situation, indeed it may 
worsen it. You cannot beat businesses and workers over 
the head. 


[Protti] Did you not discuss anything else? 


[Bossi] Yes, we went on to raise a few issues ourselves. 
For example, the question of the economics of local 
government, of a single treasury. Local governments 
would deposit their monies with it by law, with zero 
interest. And they are broke fas puSlished]. We also told 
Ciampi that we are in favor of greater autonomy for the 
Bank of Italy, especially in view of the change we foresee 
on the political scene. That would also be a message to 
financial circles, which have been somewhat frightened 


by the League's success. 


[Protti] A tranquilizing message so the banks do not get 
alarmed if the League gets into government... 


[Bossi] The League is a determined force, but a moderate 
one. We are not impatient ‘egislators who do not realize 
the nsks involved. We do not reason along the cynical! 
lines of: “The worse things are, the better.” 


[Protti] But you talk of tax strikes... 


[Bossi] Yes, because people are cnppled by taxes in this 
country. We are faced with a state which deceives its 
citizens, so it can be repaid in the same coin. Tax strikes 
are a weapon in the League's hands to stimulate change. 
If change and federalism are increasingly delayed, those 
responsible must know that this we~pon is ready. 


[Protti] But is a tax strike not already being enacted 
through exiremely widespread tax evasion, even in the 
North? 


[Bossi] No way! Who says so? The Finance Ministry 
figures? Anyway, in this country the taxation burden is at 
around 46 to 47 percent. And since there are indeed 
those who do not pay, someone is obviously paying too 
much. The burden of taxation is higher in our country 
than anywhere else in the world. 
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[Protti] Words which are music to right and left alike. 
Could it be that the League has inherited the DC's 
interclass attitude? 


[Bossi] The difference lies in the fact that two parties will 
emerge from the League. The statute says: When feder- 
alism has been achieved, the League will split into two 
political forces, which may also incorporate the best— 
the honest people—from the old political forces. | am 
not in favor of persecution; persecution is the product of 
an inquisitorial ideclogy. We welcome upstanding 
people, even from the old regime. But I have always 
insisted that the League statute should include the pro- 
viso that the day federalism becomes a reality, the 
League should end. What do I mean by “end”? I mean 
carry on, splitting into two poles, one in the center and 
one on the left, to use old but still more or less under- 
standable categories. They will be two different parties. 
But that is a story which has yet to be written, because 
the old parties will no longer be around: The League is 
the incubator for this alternative to the system. That is 
why, today, we are right-wing, centrist, and left-wing. 


[Protti] In what are you right-wing? 


[Bossi] We are in favor of cutting taxes by the same 
measure for everybody, even if that means favoring 
businesses. We are fiercely in favor of deregulation and 
against bureaucracy. We are in favor of ending the 
primacy of politics. Politics must be a picture frame 
which is no large than the picture itself. 


{Protti] And in what are you left-wing? 


[Bossi] We are in favor of a policy which sucks nourish- 
ment from a privatized economy to satisfy the most 
keenly felt social needs. 


[Protti] After your meeting with Ciampi, you said: 
Elections in the spring of 1994. Then you said elections 
should be held after the finance bill in November. 


{Bossi} Elections will be held in spring. 


[Protti] More or less simultaneously with the European 
elections. Craxi could go to Strasbourg... 


[Bossi] I think that is unlikely... but I admit, under a 
straight proportional system, he might make it... In any 
event, Craxi is politically finished. And if the European 
Parliament filled up with people under investigation, 
that would spell the end for the Europe of Maastricht. 


[Protti] Elections in spring: a success for the League. Will 
you be prime minister at that point? 


[Bossi] The League will decide that. If we win the 
elections, the League will have to provide the next prime 
minister. I take my orders from the movement. 


[Protti] But the movement chooses you. 


[Bossi] The organization is growing; we have a range of 
capabilities, but, above all, we have the modesty to know 
that we do not possess the magic wand, only the ability to 


work at problems. We can be very realistic when we want 
to. The League would immediately tackle the issue of 
jobs, because we are confident that, if the economic 
system is working, it can give a hand to those in need. We 
will be making many more things clear at our congress in 
Bologna. 


[Protti] But are you prepared to go to the Palazzo Chigi? 
{Bossi] If the League makes that decision, yes. 


DC's D’Onofrio Takes Issue With US. 
Pro-League Line 

PM 1808121293 Milan IL GIORNALE in Italian 17 
Aug 93 p2 


{Interview with Christian Democratic Party Member 
Francesco D'Onofrio by Federico Guiglia in Rome; date 
not given] 


[Text] Rome—He is a tireless “talker,” but at the same 
time he is rather shy. Despite the torrent of words in 
which he daily drowns reporters, [Christian Democratic 
Party (DC) member] Francesco D'Onofrio conceals the 
fact that he majored at Harvard along with Henry 
Kissinger, the secretary of state who guided U.S. foreign 
policy during the Nixon era. “Yes, I must admit I know 
the United States fairly well through having lived there a 
long time, and I consider the anti-Christian Democratic 
and anti-Italian attack on the part of certain circles as 
pure neo-McCarthyism,” D'Onofrio told IL GIOR- 
NALE after reading the pro-League article written by 
Edward Luttwak, a former military adviser to the 
Republican administration. 


But in this interview the DC deputy also talks about the 
project for a broad center (“the newest th’ ng in Italian 
politics”), expresses support for Franco Angioni and 
Elda Pucci to head the local administrations in Rome 
and Palermo, and explains on what terms it would be 
possible for Francesco Cossiga to return to the Italian 
political scene. “If the ‘club’ spirit prevails in Italy, he 
will certainly not return,” D'Onofrio, who is a great 
friend of the former head of state, pointed out. 


[Guiglia] How come Washington has jilted the Christian 
Democrats? 


[D’Onofrio] America has always been split into Repub- 
licans and Democrats, but generally speaking they have 
all underestimated the role of Italy’s Catholics. They are 
wrong if they think they can dismiss us with scornful 
remarks which are not even of any use to those engaged 
in politics in the United States. They will soon have to 
reckon with our emigrants, who will be able to elect their 
own representatives to the Rome parliament, so they will 
no longer be purely and simply an “Italo-American 
lobby.” [Italian Social Movement (MSI) Secretary Fini is 
taking his vacation in America rather than in Capalbio— 
IL GIORNALE editor's note.) 
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[Guiglia]} But is this transatlantic praise for the Northern 
League a fashion or does it indicate a clear choice of 
sides? 


[D'Onofrio] What they like about the so-called League 
insurrection is the movement's aim to throw out wel- 
farist and statist ideology. We Europeans are not pro- 
European enough and it is our fault if the Americans take 
advantage of that. The United States no longer needs to 
keep the Old Continent and Italy united against a Soviet 
threat which no longer exists. We must pick up this 
gauntlet: Let us look, first and foremost, to our national 
interests. 


[Guiglia] Will the DC come to the end of the line at 
Ceppaloni? 


[D'Onofrio] During the forthcoming meeting and 
debates in Ceppaloni, we centrists will be seeking to 
make it clear that we must be alternative to—not 
‘clubby’ with—the PDS [Democratic Party of the Left). 
In that sense we are all “Cossiga-ists.” Those are the 
terms on which he will make his “big comeback.” 


[Guiglia] What if Secretary Martinazzoli ends up siding 
with [DC left-wing faction leader] Rosy Bindi? 


[D'Onofrio] Judging by her latest statements, Bindi has 
calmed down. I have read some very affectionate 
remarks about former Prime Minister Andreotti, who 
headed her list and was her great elector in the 1989 
European elections. But it is not a problem of personal- 
ities, it is a problem of positions. The early general 
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election will show whether the center pole can stand up 
to the League and the PDS. Until then, I do not see any 
likely splits on the horizon. 

[Guighia] Whom is this shadowy center supposed to 
represent? 


[D’Onofrio] I admit that, in the local elections in june, 
the center was declared dead. But it was only a case of 
apparent death. The centrist electorate is the liveliest 
thing in Italy compared to the stagnation on the left and 
the reaction on the right. I think the center could be 
represented by Pucci in Palermo, Marongiu in Genoa, 
and [Treasury] Minister Barucci—not a wet south- 
ernist—in Naples. I think General Angioni would be 
excellent for Rome. [Green leader] Rutelli is a typical 
representative of a Soviet-style nomenklatura: Why does 
he not publish his 740’s [income tax returns] from the 
day he was born, so we can see how much he has earned 
outside politics? Why does he not take Rome’s homeless 
on a guided tour of his own Buckingham Palace? 


[Guiglia] How can you be an alternative to the PDS 
without the aid of the MSI and the League? 


[D'Onofrio] The MSI must fold away its [Fascist] flags 
and start a Copernican revolution, possibly right there in 
Predappio [Mussolini's birthplace]. It cannot be denied 
that a national conscience has an obvious interlocutor in 
the MSI. if Fini makes the required turnabout, he could 
become a possible ally against the PDS. Otherwise, our 
dialogue can go no further than the presidential govern- 
ment issue. The League's secessionist or separatist ten- 
dencies are like the MSI's nostalgia [for Fascism]: They 
stand in the way of the growth of an alliance alternative 
to the PDS. 











26 PORTUGAL 


Cabinet Convenes To Discuss Soares’ Veto of 
Asylum Law 


LD04C8123293 Lisbon Raa... Renascenca in Portuguese 
to Europe 1030 GMT 4 Aug 93 


[Excerpt] Prime Minister Cavaco Silva has reacted to 
President Soares’s decision to veto the law on political 
asylum. Cavaco Silva has convened an extratordinary 
meeting of the Council of Ministers for tomorrow at 
1200 hours. Members of the government will have to 
interrupt their holidays and come to Lisbon to analyze 
the presidential veto. [passage omitted} 


‘Struggle’ Over New Intelligence Service Cited 


LD1 308214493 Lisbon RTP Internacional Television in 
Portuguese 1800 GMT 13 Aug 93 


[Excerpt] There is a struggle going on between civilians 
and the military for control of a new Portuguese secret 
service. It will be known as the Strategic, Defense, and 
Military Intelligence Service [Servico de Informacoes 
Estrategicas, de Defesa, e Militares]. Up to now in 
practice only the military ran this type of intelligence 
service, but the system is to be changed and the new 
secret service will be directly answerable to the prime 
minister. [passage omitted] 


Company Signs Telecommunications Accord With 
Embratel 


LD1308212393 Lisbon RTP Internacional Television in 
Portuguese 1800 GMT 13 Aug 93 


[Excerpts] The Marconi company is expanding into the 
Latin American telecommunications market. To this 
end it has joined forces with Brazil's largest group in this 
field and is preparing to launch new and cheaper prod- 
ucts and services. This is the largest international ven- 
ture ever by a Portuguese company. 


[Unidentified correspondent] Marconi yesterday signed 
an agreement with Brazil's largest telecommunications 
group to establish a joint enterprise based in Portugal. 
This strategic alliance is one of the largest ventures into 
the international market by a Portuguese company and 
will place Marconi in the top 10 in the world’s telecom- 
munications ranking. [passage omitted] 


The alliance between Marconi and Brazil’s Embratel 
[Brazilian Telecommunications Company] will bring 
together two big markets and an estimated total turnover 
of 2 billion contos. [passage omitted] For the next five 
years joint investments of around 35 million contos are 
expected. 


* Russian Ambassador Interviewed on PCP Ties 


93ES0863A Lisbon SEMANARIO in Portuguese 17 Jul 
93 pp 24-25 


[Interview with Alesandr Smirnov, Russia: ambassador 
in Portugal, by Eduardo Miragala and Jos: Vegar; date 


FBIS-WEU-93-159 
19 August 1993 


not given: “Russian Ambassador: Relations with PCP 
Have Ended”; first paragraph is SEMANARIO introduc- 
tion] 


[Text] The new Russian ambassador explains the cancel- 
lation of Cavaco Silva's visit to Moscow and assures that 
the invitation to the Portuguese prime minister has 
already been renewed. The Yeltsin government wants to 
strengthen relations with the Portuguese state and at the 
sme time is ending the relationship with the party of 
Alvaro Cunhal. Even so, Smirnov swears up and down 
that he has not refused to receive the old Communist 
leader. 


Alesandr Smirnov has been Russia’s ambassador to 
Portugal for a month now. Considered by his peers to be 
one of the most brilliant Russian diplomats of the new 
generation, Smirnov headed the African department of 
the Ministry of Foreign Affairs, was minister-counselor 
in Luanda, and represents his state in the Bicesse 
“troika.” This is his first interview with a Portuguese 
newspaper. Topics on which Smirnov speaks freely 
include Angola, the PCP (Portuguese Communist Party), 
and the cooperation accord with Portugal. 


[SEMANARIO] Up to now various theories have been 
put forward to explain the cancellation of the Portuguese 
prime minister's visit to Russia. In your opinion, what 
was the real reason for calling off the trip? 


[Smirnov] I admit that this was not a normal case. But 
sometimes there are unusual situations that prevent the 
common procedures for such meetings from being fol- 
lowed. I recognize that the advance team on Portugal's 
side prepared for the visit very well, but obstacles 
suddenly arose on Russia's side, which led us to ask for 
a week's postponement. It was at a time when Moscow 
was to convene the Constituent Assembly and it coin- 
cided with the reception of the Danish prime minister in 
Lisbon. I can say that it was not a matter of a cancella- 
tion, but a slight change in the date, which was not 
acceptable to Portugal. 


[SEMANARIO] But the visit will take place? 


[Smirnov] It is no state secret that just days ago a letter 
was delivered to Cavaco Silva from the Russian prime 
minister, expressing the hope that the visit might still 
take place this year. I have already had indications that 
permit me to say that the visit could come about in 
November. I think the reasons for the postponement are 
well known. The situation in Russia is tense; there is a 
political struggle going on concerning the constitution. 


[SEMANARIO] But could the scheduling conflict have 
some negative repercussions for Russian-Portuguese 
relations? 


[Smirnov] I feel that our relations are exactly the same. It 
could never be said that there is any special affinity 
between the Portuguese and the Russians. What we have 
in common is a similar historical path in the recent past. 
We were also isolated from the world. We were living 
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under a totalitarian system. This means that we have a 
special interest in learning about two aspects of the 
experience of your country: how the transition was made 
from totalitarian to a democratic system; and how a 
European economic system has been adopted here. 
Moreover, we are interested in learning about and under- 
standing the Portuguese experience in the cultural area. 
Portugal was an empire. When the empire crumbled, 
new countries emerged and Portugal continued to main- 
tain good relations with them, creating support pro- 
grams, also in the cultural area. This is important to us. 


[SEMANARIO] Why does Russia want to sign a treaty of 
friendship and cooperation with Portugal? 


[Smirnov] Russia wants to live as a civilized power. It 
wants to affirm itself as a country governed by civilized 
rules. At the political level, the accord is a formal basis 
for Russia to take another step in becoming a part of this 
Europe, with the same rights and obligations. 


[SEMANARIO] Bui ¢o you think that Portugal has the 
political weight to make this step possible? 


[Smirnov] Portugal has a voice in the European Com- 
munity, a voice which is not unexpressive. 


[SEMANARIO] And as for economic cooperation? 


[Smirnov] Portugal has what we need—very simple 
things. Moreover, it is a market which interests us and to 
which we could export many products, such as minerals 
and technology. 


Our problem is not the need for investment. We need to 
place what we manufacture on the international market. 
Portugal could be a door. 


[SEMANARIO] One of the strangest aspects of this 
accord is cooperation in the space industry. Why this 
proposal? 


[Smirnov] We are seeking partners to offer something in 
which we take great pride. We are open to full coopera- 
tion. 


[SEMANARIO] At the same time, the Portuguese intel- 
ligence services say their Russian counterparts are still 
very active in Europe, and in Portugal, primarily seeking 
to acquire technological, industrial, and trade secrets. 
What do you think about this? 


[Smirnov] No comment. 


[SEMANARIO] Could space cooperation with Portugal 
also be a means of giving Russia access to the European 


Space Agency (ESA)? 
[Smirnov] This might be of interest to us at long range. 
[SEMANARIO] How was this accord arrived at? 


[Smirnov] The idea arose because we were thinking 
along the same lines. We wanted Cavaco Silva's visit to 
be marked by an important event. First we were thinking 


PORTUGAL 27 


in terms of a declaration of principles, but when Durao 
Barroso was in Moscow a consensus was very quickly 
reached regarding an accord. 


[SEMANARIO] Is Russia so receptive to this accord 
because it feels the more powerful countries in the EC do 
not have the same interest in such an accord? 


[Smirnov] I think other EC countries are also receptive. 
On the other hand, Portugal also expresse“ an interest in 
having relations with Russia based on solid juridical 
foundations. Russia is a country with some weight in the 
international community. 


The Portuguese business class has also demonstrated a 
great interest. 


[SEMANARIO] Let us talk now about another area of 
Portuguese-Russian relations; more precisely, between 
the PCP and the new power installed in Moscow. Mr. 
Ambassador, our information is that you have avoided 
receiving Alvaro Cunhal.... 


[Smirnov] I have not met yet with Alvaro Cunhal, or any 
other party leader, because I only presented my creden- 
tials a month ago. In this phase, I am only having some 
meetings in other areas. I feel it is important to meet 
with the president of the Assembly of the Republic and 
with some of the ministers. I have also scheduled con- 
tacts with some political parties. 


[SEMANARIO] How do you view the unusual weight 
which an orthodox communist party like the PCP still 
has in Portugal? 


|Smirnov] If there is such a communist party, it is 
because the conditions are there for this. 


[SEMANARIO] What will be the relationship between 
your government and the PCP? 


[Smirnov] It will be similar to that with any other party. 
There are no grounds for cooperation with the PCP. 


[SEMANARIO] You were directly involved with the 
Bicesse accords; were there similar points of view on the 
Russian and Portuguese sides? 


[Smirnov] We can cooperate in Africa at various levels. 
In this sense, Bicesse was a unique experience. I can say 
that the similarity of positions between Russia and 
Portugal made the Bicesse accords possible. Otherwise, 
the “troika” could not have functioned. 


[SEMANARIO] What do you think about the present 
situation in Angola? 


[Smirnov] At the last meeting of the “troika” of 
observers, there was much discussion of the position of 
some international observers, who foresaw the failure of 
the Bicesse Peace Accords. However, the report that 
went to the UN Security Council stated that the imme- 
diate future of Angola continues to lie in a political 
solution. There is no military solution for Angola. 
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[SEMANARIO] Are you convinced of this? 


[Smirnov] The Security Council has already signalled 
Savimbi that he is completely isolated. He and his 
Organization are to blame for the current war. The 
presidential elections must be held. When, I cannot say. 


[SEMANARIO] Can Savimbi still be pressured? 


[Smirnov] Savimbi is a politician. He knows where the 
limits are, the edge of the abyss. He must already feel 
that the reaction of the international community to him 
will force him to make a gesture of good will. Under 
pressure from the accusations of the entire world, he is 
going to have to go back and start over. 


[SEMANARIO] Again concerning Angola, what is Rus- 
sia’s position on the MPLA [Popular Movement for the 
Liberation of Angola] and the Angolan Government? 


[Smirnov] When the Soviet Union was in existence, we 
had government-to-government and party-to-party rela- 
tions. The latter no longer exist. If the MPLA continues 
to be the government, they might be resumed. 


[SEMANARIO] But Russia’s relationship with the 
Angolan Government can never be the same, especially 
after Eduardo dos Santos established ties with the 
Western world. 


[Smirnov] The Angolan Government is no longer the 
same, nor is the Russian Government. There is no more 
military cooperation. There is less economic coopera- 
tion. Meanwhile, there is still cooperation at the level of 
physicians and teachers. 


[SEMANARIO] The distancing between the two states 
today is very great... 


[Smirnov] I do not like the term distancing. There has 
been a cutback in the funding for cooperation, but, 
imbued with a spirit of respect and friendship, we are 
trying to increase this funding as much as possible 


[Box, p 25] 


A Rare Russian 


Alesandr Smirnov was born in Moscow on 13 July 1944. 
He completed his diplomatic training in 1976 and was 
immediately sent to Mozambique, where he remained 
until 1982, rising to first secretary of the embassy. 


He did not leave Moscow again until 1985, to fill the post 
of counselor in the Russian diplomatic mission in 
Angola. He remained there until 1990, when he was 
called to Moscow to head the African and Middle 
Eastern Department of the Ministry of Foreign Affairs. 
After holding a position of responsibility in the Bicesse 
“troika,” Smirnov is now in Lisbon, where, in addition 
to his experience with the PALOPS [Portuguese- 
speaking African countries] and the Portuguese, he has 
the advantage of almost perfect fluency in the Portu- 
guese language—which, in a Russian diplomat, is very 


rare. 
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Acquisition of Natural Gas Network Planned 


93ES0861B Lisbon SEMANARIO in Portuguese 10 Jul 
93 pp IV. V 


[Article by Rui Oliveira: “The Spanish Connection”] 
[Text] Portugal is one of the few Community countries 
not yet making use of natural gas as a primary energy 
source. This is the situation at a time when the policy of 
the majority of the Western countries, in the second half 
of this century, and above all since the oil crisis in the 
1970's, is oriented toward diversifying their energy 
sources. 


In Portugal, 91.2 percent of the primary energy con- 
sumed comes from oil. Meanwhile, the average oil con- 
sumption in the Community countries is 44 percent, 48 
percent lower than the figure for Portugal. Countries 
such as Germany where there are mining operations 
have chosen to make more extensive use of coal. It 
accounts for 33 percent of the energy consumed in that 
country, and is supplemented by natural gas obtained 
from the deposits in Russia, among others, representing 
16.6 percent of the total. Other countries, such as France, 
have opted for nuclear energy, which accounts for 30 
percent of the energy that country consumes. Portugal, 
on the contrary, is quite vulnerable, given the hypothesis 
of an oil crisis. It is vulnerable, like Spain and Italy, 
although those countries are less so, because they already 
have the energy diversification our country lacks. His- 
torically, Portugal has never been able to rely on coal, as 
other countries have; it has never wanted to tum to 
nuclear energy; and the energy based on water resources 
seems to have reached its ceiling, although several per- 
centage points can still be added when the Alqueva Dam 
is completed. To summarize, there are two valid alter- 
natives—coal and natural gas—for reducing the impor- 
tance of oil among Portugal's overall energy sources. 
“‘nce the first of these alternatives would entail very high 
ort costs and would have major repercussions on the 
nment, natural gas appears to be the natural 

¢ This is because although it would be imported, it 
isan environmental” energy source, and there are more 
ways in which it could be used. However, this choice 
would involve very substantial investments in the infra- 
structure, and like any undertaking in the energy sector, 
the process would require a very long time. Particularly 
so for Portugal, where this process is already lagging 
behind the time estimates of the government itself. It 
had said the natural gas project would be launched in 


Portugal this year. 


Gas From Spain 


Just a short time ago, Portugal had a gasification project 
based on the building of terminals to receive liquefied 
gas transported by sea. When this project failed to 
materialize, the government found itself faced with the 
need to resolve the problem rapidly. Mira Amaral has- 
tened to choose the Maghreb gas pipeline running 
through Spain to supply natural gas to Portugal, partic- 
ulariy since the Spanish project was already moving 














cifically where Extremadura is concerned. The details of 
plan, on which a decision has not yet been made, 
call for the building of a gas pipeline between 
Cordova and Badajoz, which would bring the Maghreb 


Gas Company] (the Spanish company heading our 
neighbor country’s natural gas project) will hold the 
majority of the stock and Portugal a minority will be 
established to build this gas pipeliic. Within Portugal, 
the government will sponsor the construction of a 
domestic network, with a first terminal located in 
Figueira da Foz. From there it will lead northward to 
Braga and southward to Setubal. The terminal for 
receiving natural gas transported by sea has been post- 
poned for nine or 10 years, pending the development of 
domestic consumption. The link with Galicia is also 
included in the government's plans, since the Galician 
network, which is to have a receiving terminal at the port 
of El Ferrol, is yet to be built. The present project will 
involve a consortium made up of the Portuguese Electric 
Company (EDP), the Portuguese Gas Company (GDP), 
the General Deposit Bank (CGD), and the state, making 
up the “hard core” holding 51 percent of the company 
capital. It will be headed by former secretary-general of 
the PSD [Social Democratic Party] Falcao e Cunha. Asa 
result of its doubts—“once bitten, twice shy"—the state 
will control a “golden share” that may be as large as 10 
percent. Ten foreign enterprises will compete for the 
other 49 percent. The ENAGAS, which opted to partic- 
ipate in Portuguese gasification as a technological 
partner, and British Power, which recently acquired a 
capital share in the Pego Power Plant, appear to be the 
principal candidates, together with other known firms 
such as British Petroleum (BP), Shell, Snam, Eron, 
Distrigas, Novacorp, SONATRACH [(Algerian) 
National Company for the Transport and Marketing of 
Hydrocarbons], Ruhrgas, and the French Gas Company. 
According to sources at the Ministry of Industry, it is 
expected that at the end of this month, the consortium 
will begin negotiations with the candidates best placed to 
satisfy the requirements of the Portuguese project. 


Energy Dependence 


The price that will have to be paid to bring gas to 
Portugal comes to about 120 million contos, excluding 
the investment in the Tapada do Outeiro combined- 


cycle plant. 


Portugal may become a co-owner of the Maghreb gas 
pipeline if the consortium takes up the option of 
becoming a partner of the ENAGAS in the construction 
of the infrastructure necessary to bring the gas from 
Algeria to the Iberian Peninsula. However, this possi- 
bility will depend on what Community funds can be 
allocated to the project. If this project is not carried out, 
Portugal will have to pay for the transit of the gas 
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through Spanish territory, as dictated by the interna- 
tional norms. What:ver the case, we will be dependent 
on the willingness of Spain and Algeria whien it comes to 
our supply of natural gas, an energy source that may 
come to have increasing importance in the bill for the 
primary energy consumed in Portugal. 


The Maghreb Gas Pipeline 
The Maghreb gas pipeline begins at the Hassi R*Mel 
fields in Algeria, and extends 1,370 km to link up with 
the Spanish network in Cordova. The SONATRACH is 
responsible for the construction in the territory of Algiers 
(530 km). Management of the overland construction in 
Morocco (525 km) will be the responsibility of Metragaz, 
a company in which the ENAGAS holds the majority 
stock. The ENAGAS will build the pipeline through the 
Straits of Gibraltar (45 km). Once the pipeline has 
reached the Spanish coast, the construction of the seg- 
ment between Tarifa and Cordova (260 km) will be the 
exclusive responsibility of the ENAGAS, which will also 
undertake the construction of its extensions throughout 
the rest of Spanish territory. The project, which will cost 
about 240 million contos in its first phase, will be jointly 
financed by the Spanish, Moroccan, and Algerian gov- 
ernments and the European Investment Bank. Govern- 
ments interested in receiving the natural gas transported 
via this pipeline can join in the financing arrangement. 


A Risk Investment 


SEMANARIO questioned Commander Vergilo de Car- 
valho, an expert on defense and international relations, 
about what the future Maghreb gas pipeline might mean, 
in terms of both the reliability of the project and the 
nation’s energy dependence resulting from this natural 
gas project. 

[SEMANARIO] Do you believe, in view of the political 
and social instability resulting from the upsurge of 
fundamentalism in North Africa, that the Maghreb gas 
pipeline is a reliable project? 

[de Carvalho] At the present time, the situation in 
Algeria, and even that in Morocco, is such that supplying 
Portugal and Spain via this gas pipeline could be 
regarded as a risk investment. The growing difficulty 
encountered in trying to contain the advances of funda- 
mentalism in Algeria has already led some intellectuals 
to propose that the possibility of a national unity gov- 
ernment be considered. And following its first electoral 
victories, the nationalist opposition in Morocco has 
raised the issue of the territories of Ceuta and Melilla. 
This means that there might be interruptions in the 
supply of Algerian gas through the pipeline to the two 
Iberian countries. And, as if to confirm this, fundamen- 
talists were arrested in Algeria recently because of a plot 
to sabotage the gas pipeline under the Mediterranean 
that is already supplying southern Europe. National 
unity governments in Algeria and Morocco could reduce 
the instability and the risk. 
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[SEMANARIO] But does the plan include transporta- 
tion by sea as an alternative for supplying natural gas to 
the Iberian Peninsula? 


[de Carvalho} In what has come to light about the natural 
gas project under discussion, there is in fact an alterna- 
tive mentioned. It calls for transporting liquefied gas by 
sea, using Ferrol, in Galicia, as the port of entry. If this 
option were adopted, it would have the disadvantage of 
continuing to leave Portugal dependent on the territory 
of our neighbor country for the supply of a product of 
major political and economic importance. Specifically, 
this would be the case because the reserves of gas for the 
entire peninsula would doubtless continue to be main- 
tained in Spain. Another disadvantage would be the 
failure to make immediate use of the port of Setubal, 
thus wasting the opportunity offered by better utilization 
of the driving force of development in the coastal zone 
and adjacent interior regions represented by the ports, 
especially in terms of maritime trade and the related 
logistic services, for marketing the product and creating 
jobs that would reduce the social and economic prob- 
lems of the poor areas in Setubal and Alentejo. On the 
other hand, a country like Portugal relies for its individ- 
uality and freedom of action on its ports to minimize the 
disadvantages of its geographic situation. For such a 
country, dependence on a Spanish port is not, at least in 
terms of political-strategic theory, a good solution, spe- 
cifically because it fits perfectly into the globalizing 
strategic concept for the Iberian Peninsula so dear to 
Madrid. 


* Police Seize Counterfeit Dollars in Lisbon 


93ES0861A Lisbon PUBLICO in Portuguese 10 Jul 93 
p 23 


[Article by Antonio Soares: “PJ Confiscates “Superdol- 
lars’ Produced in Gaia”) 


[Text] About $3 million in counterfeit $50 and $100 bills 
has been seized in Lisbon by the Criminal Investigations 
Police (PJ). The bills were produced at a printing olant in 
Vila Nova de Gaia. Also, eight individuals were arrested 
in Oporto, the capital city, and Faro. The bills seized are 
of the “high-quality” type of counterfeit currency known 
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as “superdoliars.” The investigators themselves initially 
believed that this currency came from Italy. When it first 
appeared in Portugal, the PJ undertook yet another 
investigation of the “connection” with the African coun- 
tries believed to be transit locations for counterfeit bills. 
The investigations began some months ago, and the 
various separate lines of inquiry pursued by the offices in 
Oporto and Lisbon all led to a single locale—a small 
printing plant in Vila Nova de Gaia. 

The first note that led the PJ to the printing plant, 
PUBLICO has learned, appeared by lucky chance during 
an investigation in Oporto in connection with another 
counterfeiting case. Shortly thereafter, the two individ- 
uals in charge of the printing plant were arrested, 
together with another person believed to have placed the 
order. The photolithographs used in printing the notes 
have not been found in any of the searches made at the 
printing plant or the others undertaken to date, and it is 
not yet known where the counterfeit notes were to be put 
into circulation. 

Individuals to whom it was presumed the counterfeit 
notes were to be consigned were then arrested in the 
Lisbon zone (4) and the Algarve (1), but no more notes 
were found, nor was any trace of the photolithographs 
unearthed. With these arrests, the PJ believes it has 
interrupted the circuit via which the notes were to be 
circulated in our country. It is further expected, 
according to our sources, that more arrests will be made 
shortly, as at least one of the individuals involved in the 
network is known to have been abroad when the opera- 
tion was launched. The PJ expects to confiscate more 
counterfeit bills, since it is also known that the number 
produced was rather large. 


In connection with the simultaneous investigation in a 
third case, the PJ succeeded in confiscating the main 
bulk of the counterfeit dollars. Only then, and after a 
comparison of the counterfeits, was it possible to estab- 
lish that they came from the same source, thus deter- 
mining the scope of the activities of the little printing 
plant on Cabo Simao Street in Gaia. 


All of those arrested in this connection were transferred 
to Oporto, where the investigations pertaining to this 
case are to be continued. 
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Denmark 


Eliemann-Jensen on ©C Crisis Over EMS, 
Yugoslavia 

PM 1308145093 Copenhagen BERLINGSKE TIDENDE 
in Danish 6 Aug 93 p 4 


[Report on interview with former Danish Foreign Min- 
ister Uffe Ellemann-Jensen by Ivar Hoj in Iceland; date 
not given] 


[Text] The EC's deep crisis with its inability to resolve 
the currency crisis and pursue a strong policy toward the 
former Yugoslavia should set a full debate on Europe in 
motion in Denmark. 


This is the view of Liberal Party chairman Uffe Elle- 
mann-Jensen and in the fall his party will initiate just 
such a debate. 


“I deeply disagree with the stance the government has 
demonstrated—that there is no reason to discuss the EC 
question until the end of the nineties. The areas in which 
the EC has problems are precisely Denmark's sensitive 
spots. If the politicians take the view that there is no 
reason to discuss the problems, I believe that distrust of 
the EC will grow,” he said. 


After following Europe's big moments at close quarters 
for 10 years, the former foreign minister watched the 
collapse of the EMS [European Monetary System] from 
the side of a river in Iceland equipped with his fishing 
rod and salmon net. 


But from the volcanic island he pointed out to BER- 
LINGSKE TIDENDE that the currency crisis and the 
impotence over Yugoslavia show that there is a need for 
even closer cooperation in Europe. The Edinburgh agree- 
ment, to which the Danes voted “yes” on 18 May, means 
that we will have to go through other referendums in 
order to participate in the EC's foreign and security 
policy cooperation or in a common European currency 
system. 


“Hopefully people have realized that we more than any 
other country have an interest in being involved in closer 
currency cooperation—and that we should not sow 
doubts about whether we want to be involved or not. 
And in Yugoslavia there are daily illustrations of how 
great the need is for a common defense policy in Europe. 
That is why we have to tackle this debate in Denmark.” 


Uffe Ellemann-Jensen has been aware of a crisis in the 
EC for the past year. Especially a leadership crisis, 
because it is “new and uncertain people who do not 
know each other” who are representing many countries. 
And it is his firm view that there is good reason to be 
worried about a number of the things that have gone 
awry in European cooperation in recent months: 


“But I hope and believe that responsible European 
politicians will have been scared by recent events, so that 
they will take themselves by the collar and try to make 
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further progress with cooperation. For if EC cooperation 
comes apart at the seams we will be unabie to tackle the 
most important task of the ninetics—bringing the coun- 
tries of central and Eastern Europe to democracy and 
stability.” 


He predicts that in the fall an extraordinary meeting of 
the Council of Europe will be called so that a start will 
have been made on the problems facing the EC before 
the next intergovernmental conference. 


But it is of the greatest importance to the future of 
Europe that the French-German axis in the EC begins to 
function again. 


“Every time the axis has been subjected to major ten- 
sions and people have been staring into the abyss, they 
have made a major effort to make further progress. I am 
not simply a blue-cyed optimist. But this is so crucial a 
time in the history of Europe that EC cooperation quite 
simply cannot be allowed to collapse. Those countries 
which are unable to go along will finally be left out in the 
cold. This is a warning to Denmark.” 


He still thinks that it will be possible to implement 
economic and monetary union [EMU}—and with a 
common European currency. But this will not happen on 
time—the implementation of EMU was planned to take 
place before the end of the century. 


“The third phase of EMU with its common currency has 
probably been pushed a little further into the future. But 
it is very important that the second phase—with the joint 
monetary institute which will be a forerunner of a 
European central bank—is able to begin on | January. 
This process must not be delayed. The very thing the 
crisis shows is how important a common institute is, so 
that everyone does not just sit there waiting to find out 
what is happening behind the closed doors of the board 
the German Bundesbank,” Uffe Ellemann-Jensen said. 


Iceland 


* Althing Foreign Affairs Panel Chief on EC, 
Whaling 


93EN0722B Reykjavik MORGUNBLADID in Icelandic 
1S Jul 93 p4 


[Unattributed article: “Committee for Foreign Affairs 
Talks With EC Parliamentary Committee: Exchanged 
Opinions on Whaling”—-first paragraph is MORGUN.- 
BLADID introduction] 


[Text] The Althing Foreign Affairs Committee is cur- 
rently attending the European Parliament Assembly in 
Strasbourg. Yesterday, the committee members had 
talks with the EC parliamentary committee that handles 
Iceland's affairs. Althing Foreign Affairs Committee 
Chairman Bjorn Bjarnason says that the discussions 
were pleasant and informative. The parliamentary mem- 
bers exchanged opinions on whaling, among other 
things, and the Icelanders explained the view that it is 





32 NORDIC COUNTRIES 


scientifically proven that hunting minke whales is pos- 
sible without disturbing the marine biology. 

ment Assembly with Bjarnason are Pall Petursson, Olafur 
Ragnar Grimsson, Ingibjorg Solrun Gisiadottir, and Arni R. 
Arnason. Bjarnason says that yesterday the discussion was 
about the relations with the EC in general and that the 
Icelanders elaborated on the Althing resolution on the 
necessity of strengthening bilateral talks with EC in contin- 
uation of EEA [European Economic Area]. 

“The assembly members we spoke with again called our 
attention to the fact that there is a great interest in the 
assembly to change the EC policy as the number of 
member states increases,” says Bjarnason. “This means 
2 reform of the chief EC management toward ensuring 
greater equality of rights between states when Austria, 
Finland, Sweden, and Norway join the EC. We found it 
very informative to hear those views.” 


Fishing Policy Discussed 


Bjarnason also states that the talks also evolved around 
the EC fishing policy and the prospective changes toward 
basing it on fishing permits and not on the rights of 
individual states. “We again explained our views on the 
whaling issues to the committee and, among other 
things, that it was scientifically proven that it is possible 
to hunt for minke whales without disturbing the marine 
biology, and, in fact, it is necessary to harvest minke 
whales in order not to disturb this balance,” said Bjar- 
nason. “The representative from the Azores then men- 
tioned that the Azores hunted whales before Portugal 
joined the EC, and in connection with that, whaling had 
to stop due to the EC whaling policy. He said that it is 
difficult for states that intend to join the EC to hunt for 


Today, the Foreign Affairs Committee will meet with the 
president of tie assembly and representatives of parlia- 
mentary groups in addition to attending debates on 
fishing issues. 


* First Quarter Employment Trends Viewed 
93EN0722D Reykjavik MORGUNBLADID in Icelandic 
16 Jul 93 p 22 


{Unattributed article: “Unemployment Decreasing: 
Greatest Improvement in Sudurnes, Worst in Nor- 
durland Eystra”—first paragraph is MORGUNBLADID 
introduction] 


[Text] Unemployment is now measured to be 3.7 percent 
of the estimated work force and the total decrease on the 
average was about 3.8 percent between May and June. It 
should, however, be kept in mind that it is expecied that 
the work force will increase by 4,000 between those two 
months. The number of unemployed keeps rising in 
Reykjavik and the job situation ts worsening in most 
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parts of the metropolitan area. The greatest improve- 
ment, however, is in Sudurnes and there is some 


highest rate of unemployment in the country, or 4.7 
percent. 

According to information from the Labor Affairs Office 
of the Ministry of Social Affairs on the employment 
situation in June, the conclusion is, pace hg age 
that unemployment is declining gp ctr wb in 
country except in the manapolitun ne aad ia Non 
durland Eystra, where the unemployment is increasing 
by 4 percent in each area. 


Sudurnes on the Upswing 

When looking at individual regions, the employment 
situation in Sudurnes shows the best improvement by 
far, the unemployment there was 4.1 percent in July 
when it had decreased from 6.4 percent in May, and 7.7 
percent in April. Good fish catches in June are mostly 
the explanation for this upswing. 


In Nordurland Eystra, the unemployment is, however, 
relatively the highest and it has worsened by 3.8 percent 

since May. The greatest increase in unemployment is in 
Akureyri and various recent reductions in industry play 
a@ great part in that. 


Norway 


Holst W U.S. Against ‘Insulting’ Sanctions 
Over Whaling 


PM 1608163893 Oslo AFTENPOSTEN in Norwegian 
12 Aug 93 p 11 


[Peter Beck report: “Holst ‘Warns’ United States Over 
Whaling Issue’) 


[Excerpt] “Possible future American sanctions would be 
controversial, incomprehensible, ard insulting.” 


So said Foreign Minister Johan Jorgen Holst of the U.S. 
threat over whaling. At his annual meeting with the press 
yesterday he sent the clearest warning to the Americans 
not to adopt sanctions. 


He stressed that Norway intends to stay the course on the 
whaling issue, but did not go so far as to say that it would 
do so “cost what it may.” Nor was he willing to comment 
on where the line is drawn and Norway will have to bite 
the bitter apple and give in. As of today President 
Clinton has 54 days before he has to decide whether or 
not he will recommend sanctions. 


In the course of 22 years the U.S. Department of Trade 
has produced 30 “certifications” for sanctions against 21 
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countries, but so far none has been put into effect. On the 
other hand it is to be remembered that Norway is the 
only country that has been “certified” more than twice— 
in 1986, 1990, and 1992. 


“We have worked closely with the Nordic countries to put 
together a Nordic UN contingent for the force which will 
defend the protected zones [in Bosnia},” Holst said. He said 
that this work is expected to be completed next week, both 
in Norway and the other Nordic countries, and that a 
Nordic force could be available shortly after that. 


He also voiced strong criticism of the command appa- 


ratus for | peacekeeping operations. It is much too 
weak, b n terms of manpower and in terms of 
technology. 55 expert officials, 23 of whom occupy 


permanent posts, and only 8 permanently employed 
officers are supposed to administer 80,000 women and 
men who are involved in peacekeeping service today. 
Norway has raised the matter with the secretary general 
and wants a decision by the General Assembly for an 
increased budget. 


“As things stand today, individual countries making a 
contnbution to peacekeeping operations go in and con- 
trol operations themselves because the UN's capacity is 
too small,” Holst said. 


“What is happening in the former Yugoslavia is the 
writing on the wall for a Europe which history has made 
into a political patchwork. The nation state cannot be the 
only base in the new Europe; if it were, Europe would be 
torn to shreds,” Holst said. 


Our air force is numerically so small that it would be 
difficult for practical reasons to earmark air forces for 
possible future involvement in Bosnia,“ the foreign 
minister said. The question was put to all member 
nations during NATO consultations, but it proved pos- 
sible to mobilize sufficient air power from other coun- 
tries he said. 

Holst made no secret of the fact hat Norwegian soldiers 
in Bosnia could find themselves involved in real fighting. 
Within the next few days the Norwegian frigate, KNM 
Trondheim, will be sent to the Adriatic to monitor 
sanctions. [passage omitted] 


Calls Possible Sanctions ‘Unacceptable’ 


LD1508143093 Oslo Radio Norway International in 
English 1300 GMT 15 Aug 93 


[Text] Norway plans to catch 296 minke whales this year 
and will not give in to international pressure to stop 
whaling. A possible U.S. ban on Norwegian imports 
would be insulting and incomprehensible, says Foreign 
Minister Johan Jorgen Holst: 


[Begin recording] [Holst] The President now has 60 days 
in which to decide what to do, and we certainly do not 
expect that United States will impose sanctions on a very 
close ally of many, many years. My expectation is that 
the United States will have to consider this issue in the 
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context of the overall relationship between the United 
States and Norway. And we have such longstanding close 
relationship that | think it would be compiectely unex- 
pected and certainly unacceptable if the United States 
were to impose economic sanctions against a decision we 
have made, which is completely consistent with interna- 
tional law and which is also based on sound principles of 
environmental management. 

[Correspondent Beate Riiser] You have said that Nor- 
wegian policy is in line with international law and 
principles for what you see as a good policy on the 
environment. Can you give a brief summary of Norway's 
policy as regards fishing and whaling? 


[Holst] Well, what is the guiding light for us here is 
sustainable management. We want to manage marine 
resources in a manner which is responsible. The species 
which are threatened should not be harvested, and those 
that are not threatened should be harvested in a sustain- 
able manner. This is consistent with modern and enlight- 
ened environmental policy. It is consistent with the 
Agenda 21 of the Rio summit meeting. It is consistent 
with the convention upon which the international 
whaling commission bases its work. 


[Riiser] The U.S. President has been notified about 
Norway's whaling policy three times before, so far with 
no implementation of a boycott. Will Norway ever 
consider to stop whaling? 


[Holst] Well, we have stopped whaling on practically all 
species of whales except the minke whale, which is not a 
threatened species. And we will continue to work within 
the International Whaling Commission to have the 
Commission do its work consistent with its own charter, 
namely the International Whaling Convention and in 
conformity with the recommendations of its own scien- 
tific committee, consistent with the proposition that 
their decision should be based on scientific evidence. 
[end recording} 


[Studio announcer] Norway's Foreign Minister Johan 
Jorgen Holst was talking to our reporter Beate Riiser. 


The whalers’ organization (7Hoge Noraljansen) has now 
started a campaign to collect petitions in opposition to a 
possible U.S. boycott of Norway. 


Parties Define Election Campaign Issues 


Social Struggle Against EC 
93EN0758A Oslo AFTENPOSTEN in Norwegian 
4 Aug 93 p 7 


[Article by Ole Nygaard in Kautokeino: “Center Party 
Offensive in Labor Party Land”’] 


[Text] Anne Enger Lahnstein wants to transform 
Finnmark into Center Party-mark. She is in full swing 
with the battle of North Norway, and the sun is shining. 
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fisheries. It remains to be seen if it will pay 
ously the Center Party had little to show for 
in Finnmark, but now there appears to be a brand 
possibility. They are hoping for a mandate. It is 
without a reason that the party leader is 
From 1989 to 199! the Center Party increased 
number of votes in Finnmark from approximately 700 to 
around 1,800. The Aune list [from Finnmark] will be 
dropped from this election, and new possibilities have 
opened up here. The Center Party has one Storting 
representative from North Norway, from Nordland. 
Afier the election they hope to have two from Nordland; 
one from Troms and one from Finnmark. 


Self-Confident 


The interest shown in the trip to North Norway proves 
that the leader of the Center Party has achieved quite a 
different position within Norwegian politics over the last 
two years. It is also a much more self-confident Anne 
Enger Lahnstein who now defends herself when attacked 
for being undemocratic in the matter of the EC. She 
defends her right to interpret the results of a referendum. 


“I have spent more time than most on becoming 
informed about this matter and | feel quite confident. 
The Storting decides in questions of sovereignty, and a 
referendum is only advisory. It is important to have this 
debate before the election. Nobody should be able to say 
that we have fooled them,” she says. 


She admits it will be a difficult situation if there is a 
majority of votes in favor of the EC in an advisory 
referendum and the politicians would begin to interpret 
the result. However, she constantly refers to the fact that 
local referenda dealing with the merging of counties are 
completely ignored by the Labor Party and the Conser- 
vative Party, in spite of large majorities against it. And 
she goes further back in history: The Storting represen- 
tatives from the Conservative Party voted against the 
ban on wine and liquor in spite of a majority vote in the 
referendum of 1919. 
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She is hammering away on the message of government 
by the people and national supremacy over natural 
resources. Her engagement comes from the heart—this 
much nobody can take away from her, no matter how 
much they disagree with her. 
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“The fight against the EC is a societal fight over great 
values. It deals with the question of whether we shall 
remain an independent nation,” she says to AFTEN- 
POSTEN during the car trip from Alta to Kautokeino. 


She admits that she is emotionally engaged in this, for 
both good and bad. She is angry with Prime Minister 
Gro Harlem Brundtland because she would not meci her 
for an EC duel. 


She is in her element in the rural parts of Norway, more 
so there than in the hallways of the Storting. This is 
noticeabie in meetings with the local population. On the 
podium she manages to be aggressive in a relaxed 
manner. It is easy to create contact. 


“I am afraid of being pushy,” she says, but others 
probably do not see her as such. She does not hesitate to 
mention the EC when she talks to people. Nowhere else 
does she find such a response for her no to EC as here in 
the northernmost part of the country. 


“We need a representative from Kautokeino in the fight 
against the EC in the Storting this fall,” the leader of the 
Center Party says to the 20 people who came to the town 
meeting in Kautokeino and puts in many good words for 
the candidate on top of the list, Johanne Gaup. 


EC Blamed for Domestic Problems 


93EN0758B Oslo AFTENPOSTEN in Norwegian 
4 Aug 93 p7 


[Article by Olav Trygge Storvik: “No Faction Ready for 
Election Campaign: ‘EC Question the Most Important in 
Election”™”] 


[Text] “We will be a guard dog for the political parties and 
see to it that the EC will be on the agenda during the 


Kristen Nygaard, the leader of the No to EC, said this 
ery dot along with deputy leader Eva Norlund 

General Secretary Guro Fiellanger, presented the 
sauate ceneame tar the eaten, The three No leaders, 
however, had little to say beyond what was already 
known. The movement is concentrating on a campaign 
newspaper with local sections for each county. It has 
been demanded that the candidates for the party will 
explain what their position is on the EC question, and 
the group intends to be active at election meetings, 
demanding that the candidates give as specific answers 
as possible. 


According to Nygaard the EC question is the most 
important issue in this election, and the No movement is 
concentrating on making the issue of the EC the most 
important one in this Storting election even though the 
two large parties are determined to make the makeup of 
the government the most important issue. 





Both Nygaard, Norlund, and Fjellanger were asked many 
questions as 1o the movement's attitude to a possible yes 
majority in the referendum, but none of them wanted to 


would be taken as an advisory to the same degree as a no 
majority. 

“Drillo” Reaction 

The *ecad of the national [soccer] team, Egil “Drillo” 
Olses., reacted to the fact that No to EC presented him as 
a “No Celebrity” in the movement's young adult news- 
paper, without consulting him ahead of time. One hun- 


dred fifty thousand copies of the paper have been printed 
and will be distributed to students all over the country. 


The successful trainer of the national team predicts in an 
interview that the No faction will win in the forthcoming 
referendum. Olsen confirms to the NTB [Norwegian 
Wire Service} that he has been quoted correctly and that 
his statement corresponds to his view of the EC question. 


Editor Jon Sannes Andersen informs us that he con- 
tacted Egil Olsen on Tuesday and expressed regrets for 
what had happened. The head of the national team had 
been interviewed in the March edition of the young adult 
newspaper of which 12,000-13,000 copies normally are 
distributed. Because of a misunderstanding, the inter- 
view was reprinted in the election issuc. “This was a 
colossal blunder on our part which we deeply regret,” 
Andersen says to NTB. 


Hagen Wants Balanced Budget 
9IENO7S58C Oslo AFTENPOSTEN in Norwegian 
4 Aug 93 p 7 


[Article by Ole Johan Nilsen: “Carl 1. Hagen Is Warming 
Up: ‘Conservative Party Government Not Realistic”) 


[Text] “The "rogress Party is an outsider in this elec- 
tion,” party leader Cm‘ 1. Hagen assured us yesterday. 


“Will this regulation also involve 2 prohibition against 
budget surpluses?” 


feasible today, but it will not be up to the Progress 
Party,” Hagen said. 


“Your analysis of the party before the election and after 
the unsatisfactory opinion polls?” 

“Our standing is not as good as it was in the election 
results of 1989 (13 percent, 22 seats), but partly better 
than thai of the 1991 election (7 percent in the local 
elections). We are fairly optimistic, but | think would 
be unheard of if the result was as good as that of 1989. 
That was an exceptionally good ¢..ction for us, and | 
would be very well satisfied if we get 10 percent overall 
of the vote. It is an advantage for us this time to be an 
outsider,” Hagen beheved. 


His deputy leader, Ellen Wibe, thought that the party 
was more stable now and she thought there was every- 
thing to be won in this election. “We are going all out in 
this election campaign,” she said. 





Party this is a struggle for society.” (“Put on the whole 
armor of God, that ye may be abie to stand against the 
wiles of the devil.” Ephesians 6:11) 


With my background in an evangelical milieu in western 
Norway these are familiar strains. At the heart of this 
new popular religiosity on the part of the Center Party is 
the fact that the EC question has become all-embracing 
for the party. Opposition to the EC is the framework into 
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employment policy, and so on. Agricultural policy alone 
cannot give the Center Party two-figure support in any 
election in today's Noway. The EC is the party's biggest 
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collects and redistributes (through taxes and god- 
knows-what charges) most of the money a family earns. 
When the Federation of Trade Unions leader claims that 
this is not enough, and that the solution to the country’s 
problems is still higher taxes, you really begin to wonder. 
What on earth makes him believe that (if he believes it)? 


Three things, in ascending order of importance: Firstly, 
ideology; a socialist notion that this should be the case. 
Secondly, political power; higher taxes are not meant to 
affect one’s own people, preferably others. And thirdly, 
facts. It is an irrefutable fact that when the government 
collects and uses (or just uses) more money, it creates 
more jobs and reduces unemployment faster than 
anyone else can. 


And the government can do that until the economy 
collapses and destroys more jobs in the market place 
than the Federation of Trade Unions leader has been 
able to create thanks to the national budget. And we are 
already at that point. The more we have let the govern- 
ment do with increasingly higher taxes, the more unem- 
ployment we have experienced. The two are connected 
by logic. Any time the government takes more, busi- 
nesses and individuals have kept correspondingly less for 
improvement and renewal of normal business life. This 
is why today Norway is grant.: g record amounts tu 
so-called labor market initiatives, and at the same time 
the country has record high unemployment. 


We are not talking krone for krone. When taxes rise and 
people get to keep less of their own money with which to 
take care of themselves, they will need the government's 
help to take care of things they used to take care of 
themselves. At this point they form pressure groups and 
demand more back from the government than the gov- 
ernment actually took from them. (This seems like the 
only reasonable thing in the calculations of the indi- 
vidual, even though the result to the community is 
destructive.) In addition, there is the problem that the 
government's solutions almost always are more costly 
than those of the market. So you get the reverse result, in 
Norway and in a number of other countries, that the 
budget deficits increase the more taxes the government 
collects. Tax hikes have not made for a balanced budget, 
they have only allowed for even faster increases in 


spending. 


This combination of tax increases and public overspending 
has been given the name “solidarity politics” in this year's 
election campaign, which goes to prove that the word is 
mightier than the thought. This expression is peculiarly 
Norwegian. Many countries pursue reckless politics, but 
very few are so reckless as to make it their maxim. 
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Sweden 
Security Police Report Russia Ends Spying 
in Sweden ~ 


LD!1808171393 Stockholm Radio Sweden in English 
1615 GMT 18 Aug 93 


[Text] Sweden’s security police say Russia has quit 
spying on Sweden. A report disclosed by the agency also 
says Russian agents have st trying to recruit 
Swedish citizens who work in governmental or 
executive positions to work as informanis. 


The report says this is the first time since World War II 
‘here hasnt been any of that type of activity in Sweden. 


Peres on Fundamentalist Violence, Direct Talks 
With PLO 


TA1808174793 Jerusalem Qol Yisra’el in English 1700 
GMT 18 Aug 93 


— Foreign Minister Shim’on Peres today 

ran with sponsoring violence in the Middle East. 
Speaking at a news conference in Stockholm, Peres said 
he believed that Israeli did not stand alone against 
Islamic fundamentalism in the Middle East. 


On the recent campaign against the Hizballah in south 
Lebanon, Peres said: I believe there is support in many 
Arab quarters for what Israel did. 


The foreign minister also expressed optimism about the 
outcome of the peace talks due to resume in Washington 
at the end of the month. He said that the PLO’s failure to 
denounce terrorism was among the factors blocking 
direct talks with the organization. 


a Defense Chief Arrives for Cooperation 
‘isit 

yop am Warsaw PAP in English 1933 GMT 16 
Aug 


[Text] Stockholm, Aug. 16—Defence Minister Janusz 
Onyszkiewicz on Monday [16 August] arrived in Stock- 
holm to revitalize Polish- Swedish military cooperation, 
in particular between armaments plants. 


During a three-day official visit he will visit Swedish 
naval bases in Muskoe and Berga and observe maneu- 
vers of the First Mechanized Regiment in Kungsaengen 
near Stockholm. 


Onyszkiewicz is due to hold talks with Swedish Defence 
Minister Anders Bjoerck, and visit Bofors arms pro- 
ducing plant and Ericsson Electronics Consortium. 


Poland is interested in joint arms producing with Bofors 
consortium and new electronic systems produced by 
Ericsson Consortium. 
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Foreign Minister Seeks Solution to Macedonia 


NC1608292193 Athens Elliniki Radhiofonia Radio 
Network in Greek !500 GMT 16 Aug 93 


[Text] Prime Minister Konstandinos Mitsotakis chaired 
a meeting on the issue of Skopje this afternoon at 
Maximos Palace. Foreign Minister Mikhail Papakon- 
standinou and Ambassador Yeoryios Papoulias, special 
negotiator for the Skopje issue, attended the meeting. 
Those attending the meeting agreed on the negotiating 
tactic that our country will follow in the new round of 
negotiations, since Ambassador Papoulias will meet 
Sunday in New York with international mediator Cyrus 
Vance. After the meeting, Foreign Minister Papakon- 
standinou said that our country has always maintained 
that the issue of Skopje must be resolved, but not against 
Greek interests. 


Asked to comment on reports that Vance and the Sko- 
pjeans propose the name Nova Macedonia, Papakon- 
standinou said that he does not have any such informa- 
tion. Asked to comment on yesterday's statement by 
Andonios Samaras [former foreign minister now heading 
newly founded Political Spring Party] that he will not 
reveal what he knows but that he should not be chal- 
lenged on it, Papakonstandinou said that when the prime 
minister [Mitsotakis] was foreign minister he had pro- 
hibited the exports of oil to Skopje because our country 
had been criticized for breaking the embargo against 
Serbia. We repeated the exports when we decided to, 
Papakonstandinou said. He added that after our initia- 
tive, and in agreement with the UN representative, there 
is now a system that has been in operation since 19 July. 
Under this system, any load going to Skopje is 
announced to the UN representatives and if they pro- 
hibit its export, we do not send it, Papakonstandinou 
said. Finally, he said: I have the impression that Samaras 
was the one controlling the situation. There was never a 


Greek policy to strangle the Skopje economy. 


Prime Minister Hails Armed Forces’ Peace 
Keeping Role 

NC1508203893 Athens ET-1 Television Network in 
Greek 1800 GMT 15 Aug 93 


[Text] Prime Minister Konstandinos Mitsotakis is 
attending the reception in honor of the Armed Forces in 
Ayios Andreas [Athens suburb]. Our correspondent 
Nikolaos Grillakis has the following report: 


[Grillakis] Prime Minister Konstandinos Mitsotakis sent 
a message of unity and peace from Ayios Andreas 


tonight. 


[Begin Mitsotakis recording] Our country is at a difficult 
turn in its history. We are surrounded by problems and 
dangers. Greece is a factor of stability and peace—I 
could say the only factor of stability and peace—in our 
disturbed region. Our Armed Forces help us in realizing 
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this policy that aims at peace, a policy whose final 
outcome I become more optimistic about as time goes 
by. 


Our strong Armed Forces secure our independence, they 
secure the Greek borders. Today, on the occasion of 
Armed Forces Day, what I have to say is that the entire 
Greek people invest them with unreserved confidence 
and love. I would like to express these feelings today 
together with the honor we owe to those who protect our 
borders, protect our independence, and help to deci- 
sively realize the policy of peace. [end recording] 


Support for French Stand at 20 Sep GATT Talks 
Expected 


NC1408201693 Athens | KATHIMERINI in Greek 13 
Aug 93 p 17 


[Report by Inni Khrisolora] 


{Excerpts} Greece is anticipating the extraordinary joint 
meeting of EC foreign and agriculture ministers set for 
20 September to discuss the GATT negotiations with 
great interest. 


The joint council of ministers will be convened at 
France’s request, as the spokesman of the Belgian pres- 
idency announced yesterday. He added that France is 
supported by other member countnes, which he did not 
name. 


Greece is definitely anno’ g ‘hose countries with reasons 
to support France on the specific issue since its interests 
in many points are affected by the progress of negotia- 
tions thus far. 


As is known, France has objected to the agreement on 
agriculture products on which the European Commis- 
sion reached an agreement with the United States ‘ast 
November. 


Greece also objects because the proposed cuts include 
the so-called “Mediterranean products,” despite the fact 
that the European Community does not have a surplus. 
In any case, the European Commission had assured 
Greece from the beginning that the Mediterranean prod- 
ucts would be excluded, which in the end did not 


happen. 


Therefore, Greece should be expected to support France 
during the joint meeting of 20 September. Until now, 
however, the Greek reaction has been rather weak, 
probably directed by other reasons. [passage omitted] 


Besides agriculture, Greece is also concerned with the 
fate of the spinning mills industry, which will be 
included in the GATT rules after a transitional period. 


Furthermore, there is concern with the merchant marine 
sector for which the United States demands maintenance 
of rights (bilateral agreements etc.), which are not in 
accordance with its “liberal” philosophy in the agricul- 
ture sector. 












FBIS-WEU-93-159 
19 August 1993 


Columnist Views Power, Influence of Muslim 
Deputies 

NC1508052193 Athens I KATHIMERINI in Greek 13 
Aug 93 p 1 


[From the “Every Day” column entitled: “The Muslim 
Deputies”’] 


[Text] The elevation of Independent Muslim Deputies 
Ahmed Sadik and Ahmed Faikoglou to regulating factors 
for the promotion of the government's program in the 
Chamber of Deputies has caused particular concern to 
officials of the conservative party. 


The claim of some government circles that one vote, 
wherever it comes from, “does not smell,” is normally 
valid. However, politically it cannot be accepted consid- 
ering Faikoglou’s letter to Prime Minister Mitsotakis in 
which he presented 17 conditions for a positive vote on 
the legislative proposal to privatize the Greek Telecom- 
munications Company. 


Unacceptable partisan expediencies by the Panhellenic 
Socialist Movement government allowed the approval of 
an eiectoral law that led to the election in the Greek 
Chamber of Deputies of two extremist Muslim deputies 
who are influenced by Ankara. It would be equally 
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unacceptable if during the last phase of its four-year term 
the conservative party even hinted that it negotiated 
with persons who have publicly declared their associa- 
tion with Turkish policy. 


Sadik and Faikogiou will be history in a few months, as 
the electoral law passed by the current government 
requires a minimum of three percent for the representa- 
tion of any political party in the Chamber of Deputies. 
But the issue that should concern the Greek political 
Parties is not only the current “parliamentary” behavior 
of Sadik and Faikoglou, but the role they plan to play 
when they are given the opportunity to successfully 
contest large municipalities in Thrace, especially Komo- 
tini. This could take place with a legislative proposal that 
the government foolishly promotes providing for the 
election of mayors with a relevant majority. 


The promotion of the above legislative proposal, if not 
amended to exclude small municipalities such as that of 
Komotini, will have destructive consequences for the 
sensitive region of Thrace. That is because the election of 
an extremist mayor is far more serious than the election 
of the same person as deputy, since the mayoral post 
provides freedom of movement and huge possibilities 
for political action with destructive consequences for 
this sensitive area in Greece. 
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Bomb Targets Hungarian Tourist Bus in Istanbul; 
8 Injured 

TA1808190193 Ankara TRT Television Network in 
Turkish 1700 GMT 18 Aug 93 


[Text] A bomb was thrown at the back of a Hungarian 
tourist bus parked in Istanbul's Laleli quarter today. 
Eight persons, one of them Hungarian and one Azerba- 
ijani, were injured in the incident. 


According to our correspondent, the back of the bus and 
some of the shops in the vicinity were slightly damaged 
in the incident, which occurred at 1700 today. Eight 
passers-by, one of them Hungarian and one Azerbaijani, 
sustained injuries to various parts of their bodies. 


‘Terrorists’ Abduct 13 Soldiers in Batman 


TA1908 104693 Ankara TRT Television Network in 
Turkish 1000 GMT 19 Aug 93 


[Text] Terrorists who blocked the highway near Koziuk 
District in Batman last night abducted 11 newly dis- 
charged soldiers and two sergeants. Our correspondent 
reports that the terrorists stopped the bus which was on 
its way from Van to Diyarbakir, abducted the 13, and 
fled. 


Terrorists raided the villages of Haciaga, Yukarica- 
murlu, and Kerimbeyli in Aralik District in Igdir last 
night, and killed three people. 


Terrorists also raided the village of Cetinkor in Eruh 
District in Siirt last night, and abducted four people. 
They also set to fire the house of the village headman. 


Extensive operations were started after the incidents. 


Meanwhile, the security forces found the bodies of 11 
terrorists killed during the security operations being 
conducted in the rural areas of the Semdinli and Yuk- 
sekova Districts of Hakkari. 


Five terrorists, two of them women, were killed in a clash 
between the security forces and the terrorists in 
Diyarbakir Province and in Solhan District in Bingol 
Province. 


One terrorist surrendered to the security forces in Sirvan 
District in Sturt. 


Kyrgyz Supreme Soviet Chairman Arrives With 
Delegation 


TA1608122893 Ankara TRT Television Network in 
Turkish 1000 GMT 16 Aug 93 


[Text] Medetkan Sherimkulov, chairman of the Kyrgyz 
Supreme Soviet, has arrived on an official visit to 
Ankara. He is being accompanied by a 150-strong dele- 
gation, including the deputy prime minister, certain 
ministers, and the chairman of the constitutional court. 


Sherimkulov was received at Esenboga Airport by 
Husamettin Cindoruk, speaker of the Turkish Grand 
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National Assembly. In a speech at the airport, Sher- 
imkulov said that the aim of his visit to get to know 
Turkey and the Turkish parliament. We want to benefit 
from Turkey's democratic experience, he said. 


Cindoruk said that as much as it can, Turkey will help 
friendly Kyrgyzstan along the path of democracy. 


Parliamentary Protocol Signed 


7TA17068073893 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 16 Aug 93 


[Text] Turkey and Kyrgyzstan have signed a protocol 
aimed at developing parliamentary relations. The pro- 
tocol was signed by Husamettin Cindoruk, Turkish 
Grand National Assembly speaker, and Medetkan Sher- 
imkulov, chairman of the Kyrgyz Supreme Soviet. 


Cindo-uk, addressing the signing ceremony held at Esen- 
boga Airport, said that the protocol which was signed at 
the end of the talks held between the parliamentary 
working groups of the two countries will further develop 
relations. He added that the protocol is also a significant 
step toward the establishment of a Turkic republics 
parliamentary assembly. 


Sherimkulov said that bilateral relations are developing 
quickly, adding that the protocol is a very important 
manifestation of this development. He further thanked 
Turkey for the sincere friendship and help extended to 
his country. 


The protocol envisages the development of parliamen- 
tary relations, the mutual exchange of experience on the 
enactment of bills, and the development of bilateral 
trade, cultural, and economic relations. The protocol 
further calls for the necessary arrangements to be made 
to secure direct cooperation and for technical and finan- 
cial aid to implement the existing agreements. Sher- 
imkulov and the delegation accompanying him left for 
Istanbul after the signing ceremony. 


Talks on Azerbaijani Oil Pipeline Set for 23 Aug 
in Ankara 


7TA1808 183593 Ankara TRT Television Network in 
Turkish 1700 GMT 18 Aug 93 


[Text] The talks on the oi! pipeline which will transport 
Azerbaijani oil to foreign markets will begin in Ankara 
on 23 August. In a statement to TRT [Turkish Radio and 
Television], Botas [Pipeline and Petroleum Transport 
Corporation] Director General Mete Goknel said that 
the previously designated technical group will tour the 
pipeline routes at the end of a one-week theoretical 
working meeting. The work of the technical group will be 
discussed during talks in Baku in September, when the 
final report will be prepared. The final report will be 
submitted to the Azerbaijani state in October and will 
later be submitted to the approval of the Azerbaijani 
parliament. 
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Policy on Northern Iraq Expected To Change 
NC1408 194093 Istanbul HURRIYET in Turkish 10 
Aug 93 p 19 


[Column by Ertugrul Ozkok: “Turkey’s Policy on 
Northern Iraq May Change” —punctuation as published] 


[Text] A very important view was adopted in the briefing 
the Foreign Ministry held in the prime minister's office 
last Friday [6 August]. The government decided to 
reassess Turkey's policy on northern Iraq. The decision 
was quickly put into effect. A group of officials began a 
wide-ranging study in the Foreign Ministry. Turkey has 
supported the developments in northern Iraq ever since 
the first initiatives were made in connection with that 
part of Iraq. Turkey also spared no effort in helping the 
Kurdish refugees from northern Iraq. Furthermore, it 
has prevented a tragic situation by allowing the deploy- 
ment of the Hammer Force in the region. However, 
while maintaining a humanitanan approach on the prob- 
lems of the Kurds in iraq, Turkey has been subjected to 
widescale attacks by a terrorist organization established 
by its own Kurdish citizens. 


A balance sheet is being drawn up on northern Iraq. 
What has Turkey gained or lost as a result of the aid and 
support it has given to northern Iraq? A realistic assess- 
ment is being made on that matter. That strategic study 
is being carried out by a team of experienced Foreign 
Ministry officials who are responsible for policy plan- 
ning. 


What Can the Outcome Be? 


What can the outcome of that study be? Let me quickly 
stress that I received a reply to that question from two 
sources very close to the prime minister yesterday. They 
used approximately the same words in replying to that 
question: “Turkey's policy on northern Iraq may 
change.” 


That was a rather vague reply. For example, was the 
alternative of not extending the Hamme: Force mandate 
also being considered? An official I contacted said: “We 
have to consider every possibility.” 


The Foreign Ministry's initiative is one of the most 
important moves it has made in the past few months. 
That is due to the fact that a more decisive approach has 
been adopted in the struggle waged against the Kurdish 
Workers Party [PKK]. Probably, Turkey is now pre- 
paring for the most important struggle it will wage since 
the war in “he Balkan region. Ankara is determined to 
mobilize all 1s resources for that purpose. 


Message to Syria 


Naturally, Turkey's move to reconsider its policy con- 
cerns the United States to a certain degree. Ankara will 
definitely consider the U.S. factor when it moves to 
decide on the matter. The policy it adopts will be 
realized in harmony with the United States. Turkey's 
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determined approach will be explained to Washington 
because Ankara is aware that “nothing can be achieved 
in the region without the United States.” 


The officials are convinced that Turkey can explain the 
reason for the decision it has made to make a “new 
assessment on strategy” to Washington. In view of that, 
President Suleyman Demirel and Prime Minister Tansu 
Ciller’s visit to Washington will be important. Turkey’s 
decision to make a new strategic assessment on northern 
Iraq will most probably be discussed when Demirel and 
Ciller visit Washington. 


The new strategic assessment also concerns Syria to a 
certain degree. The Turkish officials will hold talks with 
their Syrian counterparts in the next few days. They will 
clearly explain to the Damascus administration that 
Turkey believes that obstructing PKK’s terrorist activi- 
ties is “very important.” In fact, they will inform the 
Syrian officials that relations between Turkey and Syria 
will depend on the obstruction of terrorist activities. The 
matter will not be publicized. The officials will seek to 
achieve their objective through silent diplomacy. 


Prime Minister Ciller and many of the members of her 
government believe that “the PKK will significantly 
weaken if Syria agrees to end its support to that organi- 
zation.” In view of that conviction, Syria’s approach is 
regarded as very important. 


All the officials agree that it is time to hold serious talks 
with Syria on acts of terrorism. They also agree that a 
very favorable psychological atmosphere exists for talks 
between the two countries at this time. Even Israel has 
agreed that Syria has recently maintained a realistic and 
constructive policy. 


[Text] First to Moscow 


Meanwhile, Syria's relations with the United States are 
improving. In view of the existing conditions, a move by 
Syria to improve its relations with Turkey would be in its 
interest. 


furkey and Syria are two important countries in the 
region. Supporting PKK’s acts of terrorism will harm the 
two countries. Furthermore, it will waste the significant 
potential they have to cooperate. 


The calendar for talks with the United States was the 
priority item on the government's agenda until last 
Saturday. However, it seems that Russian Ambassador 
Albert Chernyshev'’s views in the newspaper HUR- 
RIYET will change that calendar. 


I held talks with Prime Minister Tansu Ciller yesterday. 
She said: “I may have to visit Moscow first.” That was 
an indication that the calendar may be changed. In fact, 
the Foreign Ministry is trying to draw up a program for 
that visit. 


The view that has gained support in the political and 
military circles in Ankara during the past few weeks is as 
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follows: A dramatic development in southeastern Ana- 
tolia similar to what the Ottoman Empire experienced in 
the Balkan region early in the century will definitely not 
be allowed to tale place. 


No one can allow a situation similar to the Bulgarian 
syndrome [Bulgaristan sendromu] to emerge. In view of 
that, Ciller mentioned the need to “launch significant 
offensives on all the fronts.” Turkey will make simulta- 
neous initiatives in the military, political, economic, and 
diplomatic fields. 


Turkey First 


The main slogan of the offensive will be “Turkey first.” 
That means that Turkey's interests will have priority 
over everything else. The new strategic assessment is 
very important from the point of view of northern Iraq 
and Syria. Ankara is gradually losing its confidence in 
Jalal Talabani, leader of the Patriotic Union of Kurdis- 
tan. It has received information that the PKK militants 
have reassembled in their camps in northern Iraq and are 
training to infiltrate into Turkey. Meanwhile, the PKK is 
reported to be in a difficult situation because of the 
approaching fall and winter. That has been clearly 
observed in the articles PKK leader Abdullah Ocalan has 
recently written. | am convinced that PKK’s difficult 
situation will worsen in the near future. That organiza- 
tion will realize that it will not have an easy time. 


Ciller Receives U.S. Congressional Delegation 


7A1708134593 Ankara TRT Television Network in 
Turkish 1200 GMT 17 Aug 93 


[Text] In Ankara today, Prime Minister Tansu Ciller 
received a delegation from the U.S. House of Represen- 
tatives. 


Representative (William Gillinger), Paul Gillmor, and 
(John Milland) and the prime minister conferred for 
some time. U.S. Ambassador to Ankara Richard Barkley 
was also present at the meeting. 


Replying to reporters’ questions after the meeting, 
Volkan Voral, the chief aide to the Prime Minister's 
Office, said that the prime minister told the visiting 
delegation of privatization, tax reform, and of the other 
economic changes the government is trying to bring 
about in Turkey. 


Vural said that the prime minister also briefed the 
representatives on Turkey's foreign relations, and told 
them that she wanis to visit the United States. 


Prime Minister Ciller stressed that the U.S. Congress 
must approach the problems concerning Turkey with 
more understanding. 


Replying to a question, Vural said that at the meeting, 
the two sides also discussed Turkey's policy regarding 
Iraq. The prime minister told the visitors, he said, that 





the fact that the pipe line is closed harms Turkey's 
general economic policy, as well as the efforts to develop 
southeast Anatolia. 


ee ee ee must 
ee displaying a 
determined attitude regarding this issue, and that if 
peace and stability are desired in the region, then the 
United States must also warn Armenia to stop these 
attacks. 


German BTR-60's Replaced With Russian 
Armored Vehicles 


NC1808110793 Istanbul SABAH in Turkish 15 Aug 93 
p17 


[Ugur Sefkat report: “Russian Armored Vehicles 
Deployed in Southeastern Turkey] 


[Text] Ankara—-The Turkish Armed Forces have 
decided not to use the armed vehicles Turkey has 
received from Germany. The use of the German 
armored vehicles in southeastern Anatolia created a 
significant crisis between Turkey and Germany in 1992. 
The armored vehicles, which were dispatched to several 
un.ts in the region some time ago, have been replaced 
with the armored vehicles Turkey has acquired from 
Russia. The military units have refrained from using the 
German armored vehicles since the crisis between the 
two countries began last year. The BTR-60 armored 
vehicles, which belonged to the former GDR forces and 
were given to Turkey under bilateral agreements made 
between the two countries some time ago, have been 
withdrawn from southeastern Anatolia. The military 
officials said: “Many of the BRT-60 armored vehicles 
were 20-30 years old. They were difficult to operate. We 
have withdrawn all of them from the region and replaced 
them with the armored vehicles we have received from 
Russia.” 


In accordance with the decision made to replace the 
German armored vehicles in southeastern Anatolia, the 
officials have purchaced another 25 armored vehicles 
from Russia for $10 million 


a Ministry Announces Bulgarian Release of 
ater 

7TA1708181593 Ankara TRT Television Network in 
Turkish 1700 GMT 17 Aug 93 


[Text] As of this morning, Bulgaria started to release the 
waters of the Maritsa River in accordance with an 
agreement it reached with Turkey for the irrigation of the 
rice fields in the Thrace. 


According to information received from the Foreign 
Ministry, the agreement reached between the two coun- 
tries earlier was approved by the Bulgarian Government 
yesterday. Waters from the Zhrebchevo dam, which is 
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some 210 km from Edirne, were released as of this 
morning. The waters are expected to reach the rice fields 
in two to three days. 


Under the agreement, Bulgaria will release 32.6 million 
cubic meters of water at 12 cents the cubic meter. 


Switzerland Asks To Lift Envoy's Immunity; 
Ministry Refuses 


TA1808 182493 Ankara TRT Television Network in 
Turkish 1700 GMT 18 Aug 93 


[Excerpt] Switzerland has asked to lift the immunity of 
Ambassador Kaya Toperi in connection with the attack 
staged in June by supporters of the terrorist organization 
PKK [Workers Party of Kurdistan] against the Turkish 
Embassy in Bern. Foreign Ministry officials declared 
that there is no question of lifting Toperi’s immunity. 


The Swiss Foreign Ministry submitted a note to Turkey 
today. The note gave Turkey seven days to lift the 
immunity of Ambassador Toperi and another Embassy 
official. The Foreign Ministry, on the other hand, 
declared that there is no question of lifting Toperi’s 
immunity. [passage omitted] 


PKK Reportedly Willing To Reach Cease-fire 
Agreement 

NC1808211093 Istanbul SABAH in Turkish 16 Aug 93 
p 20 


[Excerpt] Diyarbakir-—The possibility of a “cease-fire” 
has been raised in the Kurdish Workers Party [PKK] 
once again after the security forces stepped up their 
operations against that organization in southeastern 
Anatoha and the government decided to establish a 


special army. 


The PKK militants have distributed leaflets in Diyarba- 
kir’s Silvan district disclosing that the PKK is prepared 
to reach a second cease-fire agreement with Turkey. 
They were signed by the PKK Military Council in Amed 
[Diyarbakir] Province. The leaflets, which were distrib- 
uted on the ninth anniversary of PKK’'s armed activities 
on 15 August, said: “The PKK is prepared to implement 
a cease-fire agreement if the Turkish Government makes 
a call to that effect.” [passage omitted] 


1S PKK Members Captured in Manisa 


7A1808173893 Ankara TRT Television Network in 
Turkish 1500 GMT 18 Aue 93 


[Text] Fifteen members of the terrorist PKK [Workers 
Party of Kurdistan] organization were captured in Man- 
isa. According to information received from the Security 
Directorate, the PKK official in charge of Manisa is 
among the suspects. During searches conducted in the 
suspects’ houses and in places indicated by them, secu- 
rity forces seized two Kalashnikov rifles, three pistols, as 
well as numerous rounds and magazines. 
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During their interrogation, the suspects stated that they 
formed units affiliated with the organization’s Aegean 
regional committee, killed two persons in Manisa’s Sat 
quarter and Yenimahmudiye village because of internal 
arguments, provided personne! for the organization's 
armed cadres in the mountains, distributed pamphiets, 
and extorted money from citizens. 


Demirel ew Opposed to ‘Special Army’ To 
Handle P 

NC1808100593 Istanbul MILLIYET in Turkish 14 As-¢ 
93 pill 


[Fikret Bila report: “A Special Army Cannot Be Estab- 
lished”] 

[Excerpt] Ankara—President Suleyman Demirel out- 
lined his views on various issues to MILLIYET during 
the dinner he gave for the newspaper's officials at the 
presidential palace in Cankaya. Demirel! addressed the 
dinner as an impartial president, a former prime min- 
ister, and an experienced politician on some of Turkey's 
problems. He criticized the approach Prime Minister 
Tansu Ciller and her government has taken on various 
issues. Demirel criticized the Ciller government's idea of 
establishing a special army against the Kurdish Workers 
Party [PKK]. His remarks can be regarded as “strong” 
criticism of the Ciller government. He said that the 
special army may create individuals who will behave like 
Cerkez Ethem [insurgent nationalist leader in Turkey's 
history]. Demirel also said that establishing such an 
army would be wrong within the framework of the 
Constitution and legal system. 


Demirel firmly opposed Tansu Ciller’s idea on the 
establishment of a special army. 


“Do Not Create New Cerkez Ethems” 


Demirel said: “The officials have said that a special 
army should be established. What will the status of that 
special army be? We already have an army. Will the 
government enact a law to establish a special army? It 
has been said that the training to be given to this army 
will be different. Then let the existing army have that 
training. I do not know why that idea has been proposed. 
The state has its institutions. We have the National 
Security Council [NSC]; the matter has not be submitted 
to it. A proposal has been made to the NSC that the 
personnel should be trained in a special way. Giving 
special training to the military forces is very different 
from moving to establish a special army. In accordance 
with what constitution will the governm:. “sha 
special army? In accordance with which isw ~ 4 the 
special army be established? What will the siatus and 
responsibilities of that army be? What will the personnel 
of that army wear as a uniform? The establishment of a 
special army can be interpreted to mean that the state 
has been unable to resolve the problem. Therefore, a 
number of individuals should move to establish an army 
to resolve it. Are we to resolve the PKK problem with 
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3,000 personne! when we have been unable to do so with 
120,000 troops? That is impossible. A special security 
unit, which will be outside the framework of the laws, 
rules, and regulations cannot be established. We will 
have new Cerkez Ethems if such an army is established. 
It will be recalled that Cerkez Ethem was summoned to 
suppress the uprising in Yozgat after the security forces 
failed to deal with it. Later, the officials worried that 
Kemal Ataturk could be killed by Cerkez Ethem in the 
railway station in Ankara. Every problem must be 
resolved within the framework of normal order. Miracles 
cannot resolve Turkey's problems. Nothing can be 
achieved through such an expectation.” 


Government's Decree Signed 


President Demirel also said that he has signed a decree 
that will enable the government to enlist former military 
servicemen, who received commando training during 
their national service in the past, to reinforce the security 
forces. Demirel said: “I have signed that decree. How- 
ever, no reference was made in it to the establishment of 
a special army. It provide 

olice officials. That is another matter. However, a special 
army cannot be established. What will its status be? We 
are aware of the incidents that were caused by the 
Janissary Corps members in the past. We are aware of 
the incidents that took place during the New Order 
[Nizam-i Cedid] in our history. 


“] Shall Inform Her if She Asks” 


President Demirel was asked whether he has explained 
his views to Prime Minister Ciller on the “special army.” 
He replied: “I shall inform her of my views if she asks my 
opinion. Turkey has its institutions. It has the NSC. 
Furthermore, it has a coalition government, which is 
made up of two partners.” [passage omitted] 


Prime Minister's Office Begins Corruption 
Investigation 


1A1808190593 Ankara TRT Television Network in 
Turkish 1700 GMT 18 Aug 93 


[Excerpt] The allegations of misconduct and bribery in 
ISKI [Istanbul Water and Sewage Administration] are a 
topical issue in the media. While the investigation 
launched in connection with former ISKI Director Gen- 
eral Ergun Goknel, who was removed from office, is 
continuing, the Prime Minister's Office has initiated an 
additional administrative investigation into the inci- 
dent. It was reported that the investigation in connection 
with Goknel is nearing its conclusion and that an 
announcement on the subject will be made by the 
Prosecutor's Office. 


Mehmet Mogultay, labor and social security minister; 
Yuksel Cengel, Social Democratic Populist Party 
{SDPP] Istanbul provincial leader; and Istanbul Mayor 
Nurettin Sozen, who are all allegedly accused by Goknel 
of receiving bribes and benefits, have denied these 
allegations. Officials of the Istanbul Fiscal Department, 
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who are conducting the investigation, said that Goknel 
did not accuse any politician during his interrogation. 
The Justice Ministry issued a directive for the Public 
Prosecutor’s Offices, instructing them to immediately 
begin legal proceedings concerning tips and information 
on bribery and corruption. 

Prime Minister Tansu Ciller deciared that like all irreg- 
ularities and instances of misconduct, the government is 
closely and sensitively following the developments con- 
cerning ISKI and the necessary steps are being taken. 


Motherland Party Mesut Yilmaz asked that those who 
have political responsibility, especially the Istanbul 
mayor, should resign their posts in order not to cast a 
shadow over the investigation. 


Erdal Inonu, SDPP leader, state minister, and deputy 
prime minister, said that the incident is not in the 
slightest way related to his party. Republican People’s 
Party leader Deniz Baykal, in turn, remarked that the 
issue must be investigated with courage and not covered 


up. [passage omitted] 


Inonu Reacts to Istanbul Water Works Corruption 
‘Scandal’ 


TA1808171193 Ankara ANATOLIA in English 1525 
GMT 18 Aug 93 


[Text] Ankara, August 18 (AA)}—Leader of the coalition 
partner Social Democratic Populist Party (SHP) and 
Deputy Premier Erdal Inonu said today that his party 
would always investigate accusations of misconduct and 
that they had no fear of a recent corruption scandal. 


“The SHP is an honest party,” Inonu said. 


He was referring to a recent scandal which led to 
controversy in Turkey. The head of the Istanbul Munic- 
ipal Water and Drains Administration (ISKI), Ergun 
Goknel, was detained this week after his ex-wife whom 
he paid 800,000 U.S. dollars in return for a speedy 
divorce, claimed that Goknel had made a fortune out of 
bribes he collected from contractors doing business with 
the ISKI. 


Goknel has been in police custody since Wednesday [18 
August]. 


Newspaper reports claim Goknel stated his organization 
was illegally paying large sums of money to a cabinet 
member from the SHP, the party's Istanbul leader and 
29 journalists. His allegations led to the questioning of a 
number of businessmen and other people believed to 
have been involved. 


Inonu, speaking to Ankara administrators of his party, 
said, “we have no doubts or fears. The SHP is an honest 
party. The true facts will be disclosed by the end of this 
investigation.” 
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“This matter will not blemish our party. We shall con- 
tinue our work, untroubled by the effects of this inci- 
dent,” he said. 


The ISKI administration reports to the mayor of Istan- 
bul, who is a member of the SHP. 


Goknei had also claimed that Istanbul Mayor Nurettin 
Sozen had taken 8 million U.S. dollars as a bribe in the 


subway project. 
Goknel also apparently claimed Sozen had an affair with 


his ex- wife, whom Goknel has now divorced in order to 
marry another and younger woman. 


Sozen has denied the charges. 


Constitutional Court Rules on People’s Toil Party 
Closure 

TA1808181493 Ankara TRT Television Network in 
Turkish 1600 GMT 18 Aug 93 


[Text] The Constitutional Court decision, including the 
reasons for the decision, to close down the People’s Toil 
Party [PTP]} has been published in the OFFICIAL 
GAZETTE. The decision also notes that former party 
leader Fehmi Isiklar’s membership in the Turkish Grand 
National Assembly [TGNA] will end when the decision 
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is submitted to the Assembly Chairmanship. The Con- 
stitutional Court decided to close down the PTP and 
end Isiklar’s membership in the Assembly with a 
majority of votes. The Court decision to transfer all 
party assets to the Treasury was unanimous. 


The decision said: The membership lapse mentioned in 
the first paragraph of Constitutional Article 84 and the 
termination of membership cited in the third paragraph 
are two separate matters. The decision on a membership 
lapse is given by the TGNA. The Constitutional Court 
cannot make such a decision. When a political party is 
closed down, however, the membership of a deputy who 
has caused this through his statements and actions ends 
automatically as soon as the Court conveys its decision 
to close down the party to b the TGNA. 


The decision to close down the PTP was opposed by one 
court member and the decision to terminate Isiklar’s 
membership in the TGNA was opposed by two mem- 
bers. 


The Constitutional Court decision was submitted to the 
TGNA. In a statement to TRT [Turkish Radio and 
Television], TGNA Speaker Husamettin Cindoruk said: 
The Constitutional Court decision has been submitted to 
the Assembly and is being studied by the relevant organs. 
I cannot make any comments at this stage. 
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